
 

 
 

 
  IMPORTANT 
• FWD Capital Guarantee Plan (the “Plan”) is a pooled retirement fund scheme. 
• The Plan is an insurance policy issued by FWD Life Insurance Company (Bermuda) Limited (“FWD Life”). The guarantee is also given by FWD Life. Your 

investments in the Plan are therefore subject to the credit risks of FWD Life.  The guarantee is subject to qualifying conditions.  Please refer to section 1 of Part 
II of the Principal Brochure for details of the guarantee features and conditions. 

• You should consider your own risk tolerance level and financial circumstances before making any investment choices. If you are in doubt as to whether the Plan 
is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and/or professional advice. 

• You should not invest based on this document alone. You should read the Principal Brochure for details. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
  

Annual update in Nov of 
the year 

Interim Declared Rate 
 

01 Oct 2020 – 31 Dec 2020 
01 Jan 2021 –  30 Sep 2021 

 1.50% 
1.50% 

  Annual Declared Rate        
       (From 1 Oct to 30 Sep) 

2019 / 2020 2.20% 
2018 / 2019 2.20% 
2017 / 2018 2.20% 
2016 / 2017 2.40% 
2015 / 2016                                    
2014 / 2015 
2013 / 2014 
2012 / 2013 
2011 / 2012 
2010 / 2011 
2009 / 2010                                          
2008 / 2009 
2007 / 2008 
2006 / 2007 

2.20%         
2.20% 
3.10% 
3.05% 
3.15% 
3.60% 
5.10% 
5.25% 
3.00% 
7.25% 

2005 / 2006 6.25% 
2004 / 2005 6.25% 
2003 / 2004 6.25% 
2002 / 2003 7.00% 
2001 / 2002 6.00% 
2000 / 2001 6.25% 
1999 / 2000 7.50% 
1998 / 1999 8.75% 
1997 / 1998 7.00% 
1996 / 1997 7.50% 
1995 / 1996 8.10% 

 FIXED INCOME INDUSTRY ALLOCATION (as at 11.30.2020) 

INVESTMENT OBJECTIVE 
FWD Capital Guarantee Fund ("the Fund") is one of the managed funds under the Plan.  The Fund’s 
investment objective is to preserve the capital of the assets and to seek a stable return to the fund 
investors so as to enable FWD Life to provide the guarantee specified at the "Guarantee Feature" below. 
The guarantee is subject to qualities conditions. 
Long Term Investment Strategy: 
Fixed Income Securities  67%-100% 
Equities    0%-33% 
Cash    0%-10% 
INVESTMENT POLICY 
The Manager adopts a prudential approach in seeking stable return from high-graded fixed income 
securities and at the same time, an excess return from some exposure in equities. 
GUARANTEE FEATURE 
The Fund under the Plan is a managed fund that guarantees the declared rate of return every year will 
not be less than 0% per annum on the total contributions, less any withdrawals and less any charges 
and fees applicable, received for the period of ten years from the commencement date of the 
participation in the Fund. After ten years from the commencement date of the Fund, unless FWD Life 
decides otherwise, the guarantee will lapse.  The annual declared rate will be announced after each 
fiscal year end of the Fund. To obtain the annual declared rate of return, the employer and employee 
contributions must be retained in the Fund until the announcement of the declared rate for 
the immediate preceding fiscal year; otherwise, the interim declared rate of return shall be given. Such 
guarantee shall remain unchanged until the expiry of such period of ten years or the termination of this 
Fund, whichever is the earlier. The guarantor is FWD Life. In case there is any shortfall, FWD Life will 
make up the difference over the first ten policy years. The guarantee is subject to qualifying conditions. 
Please refer to section 1 of Part II of the Principal Brochure for details of the guarantee features and 
conditions.  
The declared rate as declared annually by FWD Life at its absolute discretion is based on the yield earned 
and may be nominal value on the investment, net of all relevant taxes and charges but including realized 
and unrealized gains and adjustments made by the actuary to smooth market fluctuations. 
Investment involves risk. There is no assurance on investment returns and your investments may 
suffer significant losses. 
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ASSET ALLOCATION (as at 11.30.2020) 

The above are historical rates FWD Life has declared to its clients. Please note that the 
declared rate is the actual rate at which interest has been credited to the Fund accounts and 
that no deductions are made by FWD Life from such interest. Please also note that the figures 
are for indication only and that past performance is not necessarily a guide to future 
performance. Investment return may fluctuate. The interest will be credited to individual 
member’s account on the policy anniversary (or the termination of membership). Subject to 
the guarantee feature as described under the “Guarantee Feature” sector above, the 
declared rate will be determined entirely at FWD Life’s discretion. Moreover, FWD Life, at its 
sole discretion, has the right to retain the investment income of the Fund in excess of the 
declared and guaranteed benefits under the Fund. The annual declared rate will be 
announced after each fiscal year end of the Fund. 
 

                          Important Notes: 
• The Plan has been authorised by the Securities and Future Commission Authorisation does not imply 

official recommendation. 
• Investment involves risk and past performance information presented is not indicative of future 

performance. The Plan may be not suitable for everyone. There is no assurance on investment returns 
and your investments/accrued benefits may suffer significant losses. 

• For further details including the features, the investment objectives and risks involved of the Plan, 
please refer to the details in the Principal Brochure. If you are in doubt about the meaning or effect 
of the contents of the Principal Brochure, you should seek professional advice. 

• This fund fact sheet is issued by FWD Life Insurance Company (Bermuda) Limited. 

DECLARED RATE 

Fixed Income 
Securities

90%

Equities
10%

Source: FWD Life Insurance Company (Bermuda) Limited 
 
 

MARKET REVIEW 
Asian credit market reported +1.27% total return in November, swinging back into positive territory 
after two straight months of small negative returns. With US treasuries trading in a sideways range on 
the month, November’s total return was largely driven by spread compression, with high yield (+2.36%) 
outperforming investment grade (+1.02%). The positive sentiment was bolstered by the US election 
outcome, which is viewed as broadly positive for credit and supportive of a lower for longer rates 
environment. At the same time, encouraging news of vaccine developments further boosted sentiment. 
During the month, negative headlines did emerge around both China onshore SOE defaults as well as 
US sanctions and blacklists on Chinese corporates as Trump administration took more aggressive action 
on China. This has introduced volatility to certain pockets of China IG, but it has not derailed the overall 
positive momentum. The primary market did slow down a moderately with Asian dollar fixed rate 
primary supply dropped to USD 12.5 bn for the month. For 11M2020, Asia dollar fixed gross issuance 
has totaled US$289 bn, +6% YoY. We expect a slower new issuer market going into year end. The Hong 
Kong aggregate balance was unchanged in November at around HKD 457 bn. Our base case expectation 
is that HIBOR interest rates will likely stay low for now, given that the social unrest in the city waned 
and the Fed Funds rate is expected to be near zero. But HIBOR will likely fluctuate due to temporary 
factors, such as seasonality and IPOs We see continued inflows to Hong Kong for now because of 
continued listings of Chinese companies in Hong Kong.         
MARKET OUTLOOK 
With more encouraging development in vaccines and government policies remaining supportive, the 
prospect for a more synchronized global growth recovery trajectory continues to improve. In this region, 
we continue to hold a broadly constructive fundamental view on major economies and expect China in 
particular to further consolidate its recovery thanks to the effective containment of COVID-19. We 
expect China’s growth next year to rebound from 2020 with ripple effects on demand across the region. 
Asia ex China is expected to continue to outpace growth in DM markets. We think the macro 
fundamental backdrop will continue to support Asian credits in the coming months. We are overweight 
issuers which can benefit from the region’s economic recovery. That being said, the US-China tension 
will remain a source of market volatility. Although we think the fundamental impact of US sanctions on 
most Chinese entities is minimal, we are mindful of the technical impacts of forced selling by some 
investors and the risk of additional names to the sanction list. As such, we continue to tread the China 
IG sector carefully, but at the same time monitor for excessive widenings as potential buying 
opportunities. Rates for Hong Kong are expected to follow the trajectory of US rates given the currency 
peg between the USD and HKD. We will monitor the local economy, political situation and HKD liquidity. 
In late November and December, we expect short term interest rates to stabilize after the listing of a 
big IPO was suspended, but expect it will drift higher near the end of the year due to year end 
seasonality. We continue to monitor Hong Kong Autonomy Act sanctions, but our base case expectation 
is that it will have a benign effect on HKD interest rates for now. 
 

Financial
54%

Utilities
15%

Energy
12%

Industrial
3%

Government
11%

Diversified
2%

Communications
1%

Consumer
2%


