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Explore the
sustainable investing
philosophy of Sun Life Hong Kong
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Sustainable investing helps us deliver sustainable
returns for Clients, build resilience, and capitalize on
sustainable investment opportunities. Through our
sustainable investing capabilities, we can support
our Clients’ sustainability goals.
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Sun Life Hong Kong Limited (“Sun Life Hong Kong"), which is a member of the Sun Life Financial Inc. (“Sun Life") group of companies,
strives to deliver on the company’s purpose (“Purpose”), which is to help Clients achieve lifetime financial security and live healthier
lives. Investing with a sustainability lens is part of achieving that Purpose, by meeting risk-adjusted returns for our Clients. It also allows
us to capture opportunities for investment in the sustainability space.

Through our efforts in sustainable investing, we have developed specialized capabilities that enable us to support Clients that have
sustainability goals.

Sun Life's overall sustainability efforts are also well recognized with “AAA" MSCI ESG rating', positioning our parent company as one of
the leaders in the insurance industry in managing environmental, social, and governance ("ESG") factors.
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1. MSCI ESG Research, as of July, 2025. Sun Life Hong Kong Limited is a member of the Sun Life Financial Inc. (“Sun Life") group of companies. The MSCI ESG rating applies to Sun Life Financial Inc. as a whole.
HE 2025 F 7 BHIMSCI ESG Rz -&EKBAZRARRABR Sun Life Financial Inc. B A #IM 8 MSCI ESG sF4RE A E{ESun Life Financial Inc.

What is Sustainable Investing?
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An assessment of material sustainability-related risks and opportunities can be used to analyze the sustainability performance and resilience of a
company. Unlike traditional financial data, material sustainability-related factors may reflect considerations that are not disclosed in financial reports
but are still important when assessing a company. Material sustainability-related factors can be regarded as intangible assets of a company. For
each industry and asset type, we may consider the relevant factors which vary by industry, geography and asset class, and change over time. We use
our investment expertise along with external guidance from various sources, including the Sustainability Accounting Standards Board (SASB), to
determine which factors are the most relevant for an industry. These considerations include:
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Which covers areas such as climate
change, management of pollution and
waste, destruction or stranding of physical
property and assets, and changing
availability and cost of insurance to mitigate
environmental risk.
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Which focuses on topics like human rights,
education standards, labour standard,
public health, community and consumer
relations, and company-wide diversity.
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Which includes factors such as corporate
governance, government and sovereign
stability and geo-political risk, company
bribery and corruption issues, board
composition and independence and
corporate incentive structures.
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Sun Life Hong Kong's Sustainable Investment
Objectives and Strategies
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Objective: Meet risk-adjusted returns in a sustainable manner

Sun Life Hong Kong seeks to meet our Clients’ long-term financial obligations by investing
with a robust analysis of both traditional financial and material sustainability factors, as
required, that meet risk-adjusted returns over time. We believe that successful investing
requires a balance between an investment’s expected return, and its specific financial and
sustainability-related risks in the context of a Client’s objectives.
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Sun Life Hong Kong's Sustainable Investment Process
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Assessment framework: Our proprietary sustainability risk assessment framework
aims to achieve the following objectives:
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Focus on each sector's/industry’s
unique sustainability-related risks;
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Document the findings (i.e. Incorporate the identified material sustainability-related
material risk factors and factors into our “normal course” fundamental analysis of

considerations);
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individual investments and sectors as a whole.
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Investment process integrated with material sustainability-
related risks and opportunities:

We integrate material sustainability-related factors into our investment
decisions in order to preserve and enhance the long-term market value and
income generation capacity of the assets we manage. In this way, we believe
we can improve the expected risk-adjusted return on our assets.

Portfolio managers and research analysts across our asset classes are
responsible for identifying sustainable investing issues. While their approach
could vary from investor to investor, for a number of reasons including
the objectives of the underlying mandate, asset type, nature of eligible
investments, expected investment holding period, availability of information,
etc., itis based on our fundamental assessment framework. Our credit research
and associated internal issuer ratings are proprietary, and they both serve to
inform our investment decision making.

We believe that our professional investment teams are in the best position
to consider and factor in financial and sustainability-related risks. The
coordinated, collaborative efforts of our research and portfolio managers drive
our sustainable investing efforts.
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We are actively engaged in sustainable investment. We support allocation to various sustainable assets,
including but not limited to:
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Clean Transportation Energy Transition Green Bond Renewable Energy
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Social Infrastructure Projects Sustainable Buildings Water and Waste Management
HHEERRN AFHERREREY KHEEYITAR B8

We engage with key stakeholders to inform our understanding
of relevant sustainability risks and opportunities.

We also embed sustainability in our business strategies. We can
learn from and contribute to initiatives that bring interested
stakeholders together to share best practices and advance the
principles of sustainability, and ultimately, to create value to
society.
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The information contained in this flyer is based on and compiled with information from sources that is deemed to be reliable, but Sun Life Hong Kong Limited does not guarantee
the accuracy or completeness of such information, and will not accept any liability for the information. It is for general reference only. This should not be regarded as any form of
guarantees or professional advice. It does not constitute any recommendations, offers or solicitations. Nor should it form basis for any contract to sell or to purchase any products.
For more information, please contact your Advisor.

This leaflet is intended to be distributed in Hong Kong only and shall not be construed as an offer to sell or a solicitation to buy or provision of any products of Sun Life Hong Kong
Limited outside Hong Kong.

Investment involves risks. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of any
insurance product, you are in doubt as to whether a certain insurance product, is suitable for you (including whether it is consistent with your investment objectives), you should
seek independent financial and/or professional advice and choose the insurance product(s) most suitable for you taking into account your circumstances.
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®
Sun Life Hong Kong Limited (Incorporated in Bermuda with limited liability)

A member of the Sun Life group of companies. Head Office in Toronto, Canada. FSC
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