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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Scheme report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination)

Sun Life Pension Trust Limited (the “Trustee”) has pleasure in presenting the annual report
of Sun Life MPF Basic Scheme (the “Scheme’) for the period from 1 January 2025 to 16 April
2025 (Date of termination).

The Scheme

The Scheme is a master trust scheme set up for the purpose of providing benefits to
members in accordance with the Mandatory Provident Fund Schemes Ordinance (the
“‘Ordinance”). The Scheme was established by a trust deed dated 31 January 2000, as
amended (the “Trust Deed”).

Under the Trust Deed, the Trustee is required to establish and maintain separate constituent
funds in which contributions are invested. The Trustee has established and maintained nine
constituent funds in respect of the Scheme for the period from 1 January 2025 to 16 April
2025 (Date of termination). The constituent funds are only available for investment by
members of the Scheme. Each constituent fund (except Sun Life MPF Basic Scheme MPF
Conservative Portfolio which invests directly in permissible investments and Sun Life MPF
Basic Scheme US & Hong Kong Equity Portfolio which invests in two/more unit trust
approved pooled investment funds (“APIFs”) and/or two or more approved index-tracking
collective investment schemes (“ITCISs”)) primarily invests its assets in a single approved
pooled investment fund (“APIF”), which is either a unit trust or an insurance policy. Each
constituent fund has a separate and distinct investment objective and policy. The Scheme
together with its constituent funds have been registered with and approved by the Mandatory
Provident Fund Schemes Authority (the “MPFA” or “Authority”).

As at 16 April 2025 (Date of termination), the Scheme had nine constituent funds as follows:

- Sun Life MPF Basic Scheme MPF Conservative Portfolio

- Sun Life MPF Basic Scheme Capital Guaranteed Portfolio

- Sun Life MPF Basic Scheme Age 65 Plus Portfolio

- Sun Life MPF Basic Scheme Stable Growth Portfolio

- Sun Life MPF Basic Scheme Core Accumulation Portfolio

- Sun Life MPF Basic Scheme Balanced Growth Portfolio

- Sun Life MPF Basic Scheme International Equity Portfolio

- Sun Life MPF Basic Scheme Hong Kong Equity Portfolio

- Sun Life MPF Basic Scheme US & Hong Kong Equity Portfolio

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023. The
termination of the Scheme has been approved by the MPFA on 16 April 2025.
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Scheme report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Financial development

Contributions received and receivable for the period from 1 January 2025 to 16 April 2025
(Date of termination) by the Scheme was HK$Nil. Benefits paid and payable and transfers
out to other schemes (exclusive of forfeitures) for the period from 1 January 2025 to 16 April
2025 (Date of termination) amounted to HK$Nil. The Scheme has not recognised any net
gain/(loss) for the period from 1 January 2025 to 16 April 2025 (Date of termination), as
neither the Scheme nor its constituent funds held any investments as at 16 April 2025 (Date
of termination).

Changes during the period

1.

Scheme restructuring (the “Restructure”) and termination of Sun Life MPF Basic
Scheme

With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into Sun Life Rainbow MPF Scheme on
29 November 2023. The termination of the Scheme has been approved by the MPFA
on 16 April 2025 (Date of termination).

. Change of the name of office building of the Trustee, the Sponsor and the Guarantor

for the approved pooled investment fund invested by Sun Life MPF Basic Scheme
Capital Guaranteed Portfolio

With effect from 8 August 2025, the name of office building of the Trustee, the
Sponsor and the Guarantor for the approved pooled investment fund invested by Sun
Life MPF Basic Scheme Capital Guaranteed Portfolio have been updated from
Cheung Kei Center to MU as required by the building owner. The actual office
location remains unchanged, with the address being 16/F, MU Tower A, No. 18 Hung
Luen Road, Hung Hom, Kowloon, Hong Kong.
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For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)

Directory of parties

Details of the Trustee and the parties appointed by the Trustee for managing the Scheme
during the period from 1 January 2025 to 16 April 2025 (Date of termination) and up to the

date of this report are set out below.

Trustee

Sponsor of the Scheme’

Guarantor for the approved pooled
investment fund invested by Sun Life
MPF Basic Scheme Capital
Guaranteed Portfolio'

Administrator of the Scheme'

Custodian

Auditor

' Associates of the Trustee

Sun Life Pension Trust Limited
16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,

Hong Kong

Sun Life Hong Kong Limited
16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,

Hong Kong

Sun Life Hong Kong Limited
16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,

Hong Kong

BestServe Financial Limited
10/F, One Harbourfront

18 Tak Fung Street

Hung Hom, Kowloon

Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road Central

Hong Kong

KPMG

8th Floor, Prince's Building
10 Chater Road, Central
Hong Kong
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Scheme report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Directory of parties (continued)
Investment Managers

Schroder Investment Management (Hong Kong) Limited

Suite 3301, Level 33
Two Pacific Place
88 Queensway
Hong Kong

Being the investment manager of the Sun Life MPF Basic Scheme MPF Conservative
Portfolio and the investment manager of the insurance policy approved pooled investment
fund that the Sun Life MPF Basic Scheme Capital Guaranteed Portfolio invested in and the
relevant underlying approved pooled investment funds that the following constituent funds of
the Scheme have invested in:

Sun Life MPF Basic Scheme Age 65 Plus Portfolio

Sun Life MPF Basic Scheme Stable Growth Portfolio

Sun Life MPF Basic Scheme Core Accumulation Portfolio
Sun Life MPF Basic Scheme Balanced Growth Portfolio
Sun Life MPF Basic Scheme Hong Kong Equity Portfolio

Al

State Street Global Advisors Asia Limited

68/F, Two International Finance Centre
8 Finance Street
Central, Hong Kong

Being the investment manager of the Sun Life MPF Basic Scheme US & Hong Kong Equity
Portfolio.

FIL Investment Management (Hong Kong) Limited

Level 21, Two Pacific Place
88 Queensway, Admiralty
Hong Kong

Being the investment manager of the underlying approved pooled investment fund that the
Sun Life MPF Basic Scheme International Equity Portfolio invested in.
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Scheme report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Directors of the Trustee

The directors of the Trustee during the period from 1 January 2025 to 16 April 2025 (Date of
termination) and up to the date of this report are as follows:

Directors

YANG Judy

DE LARA Maria Teresa

NGAN Kin Wa

WONG Kwok Chun

YU Tin Yau Elvin
(independent director)

Address

16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,
Hong Kong

16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,
Hong Kong

16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,
Hong Kong

16/F, MU Tower A

No. 18 Hung Luen Road
Hung Hom, Kowloon,
Hong Kong

16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,
Hong Kong
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Scheme report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Directors of the Sponsor
The directors can be contacted at the following address:

16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,
Hong Kong

During the period from 1 January 2025 to 16 April 2025 (Date of termination) and up to the
date of this report, the directors of the Sponsor are as follows:

Karim GILANI

LAM Ka Yin

Duarte Manuel de FRIAS
Stuart Edward HARRISON
Thomas Alan HULST

Directors of the Administrator

The directors can be contacted at the following address:

16/F, MU Tower A

No. 18 Hung Luen Road,
Hung Hom, Kowloon,
Hong Kong

During the period from 1 January 2025 to 16 April 2025 (Date of termination) and up to the
date of this report, the directors of the Administrator are as follows:

Rainbow Jihong PAN
Ashish CHAND
Bianca ILIBASIC
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Scheme report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Further information

Participating employers and scheme members can obtain further information about the
Scheme and its operation from Sun Life Retirement Scheme Hotline 3183 1900.

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life

Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023.

For and on behalf of

Sun Life Pension Trust Limited

P4

Director Director

Hong Kong
30 September 2025
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination)

Investment objectives and policies

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023. The
termination of the Scheme has been approved by the MPFA on 16 April 2025 (Date of
termination).

Each constituent fund (except Sun Life MPF Basic Scheme MPF Conservative Portfolio
which invests directly in permissible investments and Sun Life MPF Basic Scheme US &
Hong Kong Equity Portfolio which invests in two or more unit trust Approved Pooled
Investment Funds (“APIFs”) and/or two or more approved Index-Tracking Collective
Investment Schemes (“ITCISs”)) of the Scheme invests in an APIF which is either a unit trust
or an insurance policy approved by the Mandatory Provident Fund Schemes Authority and
authorised by the Securities and Futures Commission.

The constituent funds are classified into three categories in terms of risk level, namely low,
medium or high risk. The risk level is an illustration of the amount of risks associated with the
relevant constituent fund by reference to the type of investments made by the underlying
APIF. The risk level is for reference only and is not an indication of the past or future
performance of the constituent fund. The risk level is solely assessed by the Trustee on the
assumption that equities are riskier than bonds, which in turn are riskier than cash. The
actual risks associated with each constituent fund may differ from the projected risk level.

The common investment policies, which apply to all constituent funds of the Scheme, and the
statement of investment objectives and policies for each constituent fund are as follows:

Common investment policies

- Each constituent fund, except Sun Life MPF Basic Scheme MPF Conservative Portfolio
(which invests directly in permissible investments) and Sun Life MPF Basic Scheme US &
Hong Kong Equity Portfolio (which invests in two or more unit trust APIFs and/or two or
more approved ITCISs), invests its assets in a single APIF but may also hold up to 5% of
its assets in cash from time to time for ancillary purposes such as for meeting redemption
requests, or for defraying operating expenses.

- Except Sun Life MPF Basic Scheme MPF Conservative Portfolio, none of the other
constituent funds has direct holdings of equities or bonds.

- None of the constituent funds will neither trade in futures or options nor lend securities.
- Each constituent fund is subject to the investment and borrowing restrictions in Schedule

1 of the Mandatory Provident Fund Schemes (General) Regulation (the “General
Regulation”).
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for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
MPF Conservative Portfolio

To provide a return, after
administrative expenses,
which matches or exceeds
the Hong Kong dollar
savings rate.

The fund
low risk.

is considered

The mix of the investments is
70% - 100% in deposits and
debt securities; 0% - 30% in

cash. It must hold 100% of its
assets in Hong Kong dollar
investments.

The portfolio average remaining
maturity must not exceed ninety
days. It will not trade futures or
options and will not engage in
security lending.

Sun Life MPF Basic Scheme
Capital Guaranteed Portfolio

To provide capital security
at the end of every 5 years
and to seek long term
capital appreciation. The
return is expected to be
stable and slightly in
excess of Hong Kong
inflation.

The fund
low risk.

is considered

The Capital Guaranteed Policy
invests into the Schroder IPF
Global Balanced Fund (the
“Global Balanced Fund”) of the
Schroder Institutional Pooled
Funds, an APIF.

The investment strategy of the
Global Balanced Fund would
include equities, bonds, and
cash and cash equivalents. The
current proposed asset
allocation is Equities: 0% - 33%,
Bonds: 67% - 95%, and Cash or
cash equivalents: 0% - 33%
respectively. The investments
are globally diversified but with
a bias towards Hong Kong. It
will hold a minimum of 67% of
its assets in Hong Kong dollar
investments at all times through
direct holdings in equities,
bonds and cash and/or through
currency hedging. It will not
trade futures or options and will
not engage in security lending.
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for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies (continued)

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
Age 65 Plus Portfolio

To achieve stable growth
by investing in a globally
diversified manner.

The fund is considered
low risk.

Through its underlying
investment, the Portfolio will
hold 20% of its net assets in
higher risk assets (such as
global equities), with the
remainder investing in lower risk
assets (such as global fixed
income and money market
instruments). The asset
allocation to higher risks assets
may vary between 15% and
25% due to differing price
movements of various equity
and bond markets.

It will hold a minimum of 30% of
its assets in Hong Kong dollar
investments at all times through
investment in the underlying
APIFs. It will not acquire any
financial futures contracts or
financial option contracts except
for hedging purposes and will
not engage in security lending.

10
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For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies (continued)

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
Stable Growth Portfolio

To achieve a long term
return in excess of Hong

Kong price inflation (as
measured by the
Consumer Price Index
Type A).

The fund is considered

medium risk.

The principal underlying
investments will be in quoted
securities, government and
corporate bonds and cash
deposits worldwide. It is a
globally diversified portfolio
biased towards Hong Kong.
The current proposed asset
allocation is (1) Equities (30% -
60%): Hong Kong (5% - 30%),
Asia ex Hong Kong ex Japan
(0% - 15%), the United States
(Oo/o - 250/0), Japan (00/0 - 150/0),
Europe (0% - 15%), Others (0%
- 5%), (2) Bonds (20% - 60%):
the United States dollar (5% -
55%), Global currencies ex
United States dollar ex Hong
Kong dollar (5% - 60%), Hong
Kong dollar (0% - 30%), (3)
Cash or cash equivalents (0%
- 20%). It will hold a minimum
of 30% of its assets in Hong
Kong dollar investments at all
times through investment in
other Schroder managed funds
and cash and/or through
currency hedging. It will not
engage in security lending but
may trade in financial futures
contracts or financial options
contracts for hedging purposes
only.

11
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for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies (continued)

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
Core Accumulation Portfolio

To achieve capital growth
by investing in a globally
diversified manner.

The fund is considered
medium risk.

Through its underlying
investment, the Portfolio will
hold 60% of its net assets in
higher risk assets (such as
global equities), with the
remainder investing in lower risk
assets (such as global fixed
income and money market
instruments). The asset
allocation to higher risks assets
may vary between 55% and
65% due to differing price
movements of various equity
and bond markets.

The Portfolio will hold a
minimum of 30% of its assets in
Hong Kong dollar investments
at all times through investment
in the underlying APIFs. The
Portfolio will not acquire any
financial futures contracts or
financial option contracts except
for hedging purposes and will
not engage in security lending.

12
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For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies (continued)

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
Balanced Growth Portfolio

To achieve a long term
return in excess of salary
inflation in Hong Kong (as
indicated by the Hong
Kong Monthly Digest of
Statistics as published by
the Census and Statistics

Department of the
Government of Hong
Kong Special

Administrative Region).

The fund
high risk.

is considered

The principal underlying
investments will be in quoted
securities, government and
corporate bonds and cash
deposits worldwide. It is thus
globally diversified but is biased
towards Hong Kong.

The current proposed asset
allocation is (1) Equities (45% -
85%): Hong Kong (10% - 40%),
Asia ex Hong Kong ex Japan
(0% - 25%), the United States
(5% - 30%), Japan (0% - 20%),
Europe (0% - 25%), Others (0%
- 10%), (2) Bonds (0% - 40%):
the United States dollar (0% -
25%), Global currencies ex the
United States dollar ex Hong
Kong dollar (0% - 40%), Hong
Kong dollar (0% - 20%), (3)
Cash or cash equivalents (0%
- 20%).

It will hold a minimum of 30% of
its assets in Hong Kong dollar
investments at all times through
investment in other Schroder
managed funds and cash and/or
through currency hedging.

It will not engage in security
lending but may trade in
financial futures contracts or
financial options contracts for
hedging purposes only.

13
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For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies (continued)

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
International Equity Portfolio

To focus investment into
the global equity markets,
to produce returns that are
related to those achieved
on the major world stock
market indices and to
manage the volatility of
returns in the short term.

The fund
high risk.

is considered

The indicative asset allocation is
as follows: Equities 100%,
Bonds 0%, Cash 0%. It should
be noted that the actual portfolio
will at times vary considerably
from that shown above as
market, political, structural,
economic and other conditions
change. It may engage in
security lending and repurchase
transactions and may also
acquire financial futures
contracts and financial options
contracts for hedging purposes
only.

Sun Life MPF Basic Scheme
US & Hong Kong Equity
Portfolio

To achieve long term

capital appreciation.

The fund
high risk.

is considered

The asset allocation of the US &
Hong Kong Equity Portfolio
(taking into  account its
investments in the underlying
APIFs and/or approved ITCISs)
is (1) Equities (90% to 100%):
the United States (50% - 70%),
Hong Kong (30% - 50%), (2)
Cash or cash equivalents (0%
- 10%). The US & Hong Kong
Equity Portfolio will hold a
minimum of 30% of its assets in
Hong Kong dollar investments
at all times through investment
in APIFs and/or approved
ITCISs denominated in Hong
Kong dollar, and cash and/or
through currency hedging. The
US & Hong Kong Equity
Portfolio will not acquire any
financial futures contracts or
financial option contracts except
for hedging purposes and will
not engage in security lending.

14
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for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Investment objectives and policies (continued)

Investment objectives and policies (continued)

Name of constituent fund

Investment objective of
the constituent fund and
the underlying APIF

Investment policy of the
constituent fund or the
underlying APIF

Sun Life MPF Basic Scheme
Hong Kong Equity Portfolio

To achieve long term
capital appreciation.

The fund is considered
relatively high risk.

The fund may invest up to 100%
in equities and equity related
securities of companies which
are listed in, headquartered in
or have a substantial business
exposure to Hong Kong,
including Chinese securities
listed in Hong Kong. It invests
mainly  in securities  of
companies listed on the Stock
Exchange of Hong Kong and
may invest up to 20% of its net
asset value in companies listed
outside of Hong Kong but which
are related to Hong Kong by
having business exposure to
Hong Kong, or in China A-
Shares traded via the Stock
Connect programme. The
current proposed asset
allocation is (1) Equities (90% -
100%): Hong Kong (80% -
100%), Others (0% - 20%), (2)
Cash or cash equivalents (0%
- 10%). It will maintain a
minimum Hong Kong currency
exposure of 30% at all times. It
will not acquire any financial
futures contract or financial
option contracts except for
hedging purposes and has no
current intention to engage in
security lending.
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)

Investments analysis and commentary

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023. The
termination of the Scheme has been approved by the MPFA on 16 April 2025 (Date of
termination).

For the period from 1 January 2025 to 16 April 2025 (Date of termination), the Scheme and
the Constituent Funds had no investments and investment return hence no investments
analysis and commentary for the period from 1 January 2025 to 16 April 2025 (Date of
termination) is presented.
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of
termination) (continued)

Trustee’s commentary on analysis of the investments held by the Scheme and
supporting information of its commentary

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into the constituent funds of Sun Life Rainbow MPF Scheme,
hence no Trustee’s commentary on the fund performance against benchmark is presented
for the period from 1 January 2025 to 16 April 2025 (Date of termination).

Trustee’s assessment framework and action

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into the constituent funds of Sun Life Rainbow MPF Scheme on 29
November 2023, hence no Trustee’s performance assessment framework and Trustee’s
action is presented for the period from 1 January 2025 to 16 April 2025 (Date of termination).

17
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Investment income and performance

Net depreciation of investments -
unrealised

Net return from investments -
realised

Net depreciation of investments -
unrealised

Net return from investments -
realised

Net depreciation of investments -
unrealised

Net return from investments -
realised

Sun Life MPF Basic Scheme MPF Conservative

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
$ - $ - $ (1,130,259)

- - 5,222,042

Sun Life MPF Basic Scheme Capital Guaranteed

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
$ - $ - $ (30,359,670)

- - 34,719,669

Sun Life MPF Basic Scheme Stable Growth

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
$ - $ - $ (20,446,085)

- - 23,131,654

18
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Investment income and performance (continued)

Net depreciation of investments -
unrealised

Net return from investments -
realised

Net depreciation of investments -
unrealised

Net return from investments -
realised

Net depreciation of investments -
unrealised

Net return from investments -
realised

Sun Life MPF Basic Scheme Balanced Growth

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
$ - $ - $ (54,108,419)

- - 60,162,483

Sun Life MPF Basic Scheme International Equity

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
$ - $ - $ (62,370,910)

- - 90,215,881

Sun Life MPF Basic Scheme Hong Kong Equity

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
$ - $ - $ (85,044,638)

- - 31,567,706
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Investment report

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Investment income and performance (continued)

Sun Life MPF Basic Scheme US & Hong Kong

Equity Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
Net depreciation of investments -
unrealised $ - $ - $ (2,706,053)
Net return from investments -
realised - - 5,428,202

Sun Life MPF Basic Scheme Age 65 Plus Portfolio

For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023

Net appreciation of investments -

unrealised $ - $ - $ 2,546,567
Net loss from investments - realised - - (876,856)

Sun Life MPF Basic Scheme Core Accumulation

Portfolio
For the period
from 1 January For the For the
2025 to 16 April year ended year ended
2025 (Date of 31 December 31 December
termination) 2024 2023
Net depreciation of investments -
unrealised $ - $ - $ (1,608,645)
Net return from investments -
realised - - 11,413,853
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme MPF Conservative Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment * - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investment at cost * $ -

* Investment is accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme MPF Conservative Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions  Disposals termination)

Quoted investment
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Capital Guaranteed Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment * - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investment at cost * $ -

*

Investment is accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Capital Guaranteed Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions  Disposals termination)

Quoted investment
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Stable Growth Portfolio

Investment portfolio

Holdings
Quoted investment
Total investment * -
Other net assets
Net assets attributable to the members

at 16 April 2025 (Date of termination)

Total investment at cost *

*

Investment is accounted for on a trade date basis.

Market value

% of net
assets

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and

therefore, no investment portfolio is presented.
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Stable Growth Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investment
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Balanced Growth Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment * - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investments at cost * $ -

*

Investments are accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Balanced Growth Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investment
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme International Equity Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment * - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investments at cost * $ -

*

Investments are accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme International Equity Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investment
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Hong Kong Equity Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment * - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investments at cost * $ -

*

Investments are accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Hong Kong Equity Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investment
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme US & Hong Kong Equity Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment* - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investment at cost * $ -

*

Investment is accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme US & Hong Kong Equity Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investments
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Age 65 Plus Portfolio

Investment portfolio

Holdings
Quoted investment
Total investment * -
Other net assets
Net assets attributable to the members

at 16 April 2025 (Date of termination)

Total investment at cost *

*

Investment is accounted for on a trade date basis.

Market value

% of net
assets

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and

therefore, no investment portfolio is presented.
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Age 65 Plus Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investment
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Core Accumulation Portfolio

Investment portfolio
% of net
Holdings Market value assets
Quoted investment

Total investment * - $ - -

Other net assets - -

Net assets attributable to the members
at 16 April 2025 (Date of termination) $ - -

Total investment at cost * $ -

*

Investment is accounted for on a trade date basis.

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into the constituent funds of Sun Life
Rainbow MPF Scheme on 29 November 2023. As at 16 April 2025 (Date of
termination), the Scheme and the constituent funds had no investments and
therefore, no investment portfolio is presented.
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Investment report

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Core Accumulation Portfolio (continued)

Statement of movements in investment portfolio

Portfolio Holdings
As at
As at 16 April
31 December 2025 (Date of
2024 Additions Disposals termination)

Quoted investment
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme
Balanced Growth Portfolio

Sun Life MPF Basic Scheme
International Equity Portfolio

Sun Life MPF Basic Scheme Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme US &
Hong Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65
Plus Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

16 April 2025 (Date of termination)

Total net
asset value

Fund expense
Net asset value ratio
per unit %

Transaction
cost

Note: With effect from 29 November 2023, the Scheme was restructured and merged into

Sun Life Rainbow MPF Scheme.

All members of the Scheme and their accrued

benefits under the Scheme were transferred to Sun Life Rainbow MPF Scheme on 29
November 2023, hence no fund expense ratio and transaction cost is presented for
the period from 1 January 2025 to 16 April 2025 (Date of termination).
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

2024
Fund expense
Total net Net asset value ratio Transaction
asset value per unit % cost

Sun Life MPF Basic Scheme MPF
Conservative Portfolio - - - -

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio - - - -

Sun Life MPF Basic Scheme Stable
Growth Portfolio - - - -

Sun Life MPF Basic Scheme
Balanced Growth Portfolio - - - -

Sun Life MPF Basic Scheme
International Equity Portfolio - - - -

Sun Life MPF Basic Scheme Hong
Kong Equity Portfolio - - - -

Sun Life MPF Basic Scheme US &
Hong Kong Equity Portfolio - - - -

Sun Life MPF Basic Scheme Age 65
Plus Portfolio - - - -

Sun Life MPF Basic Scheme Core
Accumulation Portfolio - - - -

Note: With effect from 29 November 2023, the Scheme was restructured and merged into

Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred to Sun Life Rainbow MPF Scheme on 29
November 2023, hence no fund expense ratio and transaction cost is presented for
the year ended 31 December 2024.
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

2023
Fund expense
Total net Net asset value ratio Transaction
asset value per unit % cost
(1) Sun Life MPF Basic Scheme MPF
Conservative Portfolio - - 1.45322 -
(2) Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio - - 1.94424 -
3) Sun Life MPF Basic Scheme Stable
Growth Portfolio - - 1.71028 -
(4) Sun Life MPF Basic Scheme
Balanced Growth Portfolio - - 1.57019 -
(5) Sun Life MPF Basic Scheme
International Equity Portfolio - - 1.82774 -
(6) Sun Life MPF Basic Scheme Hong
Kong Equity Portfolio - - 1.90321 -
(7) Sun Life MPF Basic Scheme US &
Hong Kong Equity Portfolio - - 1.10756 125,379
(8) Sun Life MPF Basic Scheme Age 65
Plus Portfolio - - 0.80845 -
9) Sun Life MPF Basic Scheme Core
Accumulation Portfolio - - 0.76164 -

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred to Sun Life Rainbow MPF Scheme on 29
November 2023. The fund expense ratio is based on the total expense and average
net asset value for the period from 1 January 2023 to 29 November 2023.
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

16 April 2025 (Date of termination)

Highest Lowest Net investment return
issue price redemption price (Note 1)
%
(1) Sun Life MPF Basic Scheme MPF
Conservative Portfolio $ - $ - N/A
(2) Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio - - N/A
3) Sun Life MPF Basic Scheme Stable Growth
Portfolio - - N/A
(4) Sun Life MPF Basic Scheme Balanced
Growth Portfolio - - N/A
(5) Sun Life MPF Basic Scheme International
Equity Portfolio - - N/A
(6) Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio - - N/A
(7) Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio - - N/A
(8) Sun Life MPF Basic Scheme Age 65 Plus
Portfolio - - N/A
9) Sun Life MPF Basic Scheme Core
Accumulation Portfolio - - N/A
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Sun Life MPF Basic Scheme
For the period from 1 January 2025 to 16 April 2025 (Date of termination)

Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

2024
Highest Lowest Net investment return
issue price redemption price (Note 1)
%
(1) Sun Life MPF Basic Scheme MPF
Conservative Portfolio $ - $ - N/A
(2) Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio - - N/A
3) Sun Life MPF Basic Scheme Stable Growth
Portfolio - - N/A
(4) Sun Life MPF Basic Scheme Balanced
Growth Portfolio - - N/A
(5) Sun Life MPF Basic Scheme International
Equity Portfolio - - N/A
(6) Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio - - N/A
(7) Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio - - N/A
(8) Sun Life MPF Basic Scheme Age 65 Plus
Portfolio - - N/A
9) Sun Life MPF Basic Scheme Core
Accumulation Portfolio - - N/A

43



Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2023

Highest Lowest Net investment return
issue price redemption price (Note Z/i
11.51 $ 11.26 N/A
17.20 16.68 N/A
17.77 15.91 N/A
23.04 20.54 N/A
26.55 22.82 N/A
52.32 39.07 N/A
18.53 16.40 N/A
10.73 10.20 N/A
13.49 12.37 N/A

Note 1: As all members of the Scheme and their accrued benefits under the Scheme were
transferred into Sun Life Rainbow MPF Scheme, the units of the constituent fund of
the Scheme were fully redeemed on 29 November 2023.
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2022

Highest Lowest Net investment return
issue price redemption price (Note g/i

11.29 $ 11.24 0.09
18.32 16.67 (8.12)
19.99 15.34 (16.69)
25.63 19.17 (16.37)
30.21 21.58 (23.99)
57.60 31.88 (18.13)
19.73 14.59 (15.98)
11.99 10.02 (14.46)
14.51 11.57 (14.91)
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2021

Highest Lowest Net investment return
issue price redemption price (Note g/i
11.25 $ 11.25 0.00
19.18 18.35 (2.55)
21.25 19.63 (1.77)
27.41 24.86 0.00
30.43 25.82 15.24
78.58 52.78 (16.33)
20.09 17.70 9.78
12.12 11.64 1.01
14.52 13.11 9.61
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2020

Highest Lowest Net investment return
issue price redemption price (Note g/i
11.25 $ 11.24 0.09
18.83 16.86 6.81
20.31 15.03 14.49
25.48 17.17 17.58
26.12 16.11 12.39
65.66 36.58 38.32
17.79 11.84 8.94
11.91 10.41 8.87
13.22 9.49 13.77
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable Growth
Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio

Sun Life MPF Basic Scheme Core
Accumulation Portfolio

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2019
Highest Lowest Net investment return
issue price redemption price (Note g/i
11.24 $ 11.20 0.36
17.68 16.90 4.07
17.75 15.82 11.36
21.69 18.69 14.60
23.28 18.12 26.17
48.43 39.63 16.23
16.35 13.09 21.50
10.97 10.04 8.96
11.66 10.08 14.48
2018

Highest Lowest Net investment return
issue price redemption price (Note g/i
11.20 $ 11.20 0.00
17.51 16.71 (2.14)
18.24 15.72 (8.24)
22.52 18.61 (10.42)
22.23 17.67 (11.48)
53.86 39.54 (15.23)
15.87 12.91 (7.95)
10.30 9.95 (1.67)
11.22 9.91 (5.93)
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

8)

9)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme Age 65 Plus
Portfolio (Note 3)

Sun Life MPF Basic Scheme Core
Accumulation Portfolio (Note 3)

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2017

Highest Lowest Net investment return
issue price redemption price (Note g/i
11.20 $ 11.20 0.00
17.34 16.41 5.48
17.36 14.99 15.89
21.11 17.51 20.90
20.84 17.51 19.19
48.95 35.22 37.74
14.63 11.50 27.96
10.24 9.97 2.10
10.80 9.98 7.90

Note 3: Sun Life MPF Basic Scheme Age 65 Plus Portfolio and Sun Life MPF Basic Scheme
Core Accumulation Portfolio were launched on 1 April 2017.
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Investment report
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

Performance table (continued)

(1)

)

@)

(4)

®)

(6)

@)

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

Sun Life MPF Basic Scheme Stable
Growth Portfolio

Sun Life MPF Basic Scheme Balanced
Growth Portfolio

Sun Life MPF Basic Scheme International
Equity Portfolio

Sun Life MPF Basic Scheme Hong Kong
Equity Portfolio

Sun Life MPF Basic Scheme US & Hong
Kong Equity Portfolio

Sun Life MPF Basic Scheme

For the period from 1 January 2025 to 16 April 2025 (Date of termination)

2016

Highest Lowest Net investment return
issue price redemption price (Note 02/())
11.20 11.20 0.00
16.97 16.18 0.06
15.70 14.10 0.74
18.10 15.66 2.40
17.68 15.15 1.93
37.54 28.65 273
11.66 9.34 7.14

Note 2: The net investment return is calculated by comparing the net asset value per unit at
the year end of current year against the net asset value per unit at the year end of
preceding year, except that for first year, the actual net investment return for the
relevant period should be shown without annualization but against the initial launch
price of the portfolios of the HK$10.00.
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Independent auditor’s report to the Trustee of
Sun Life MPF Basic Scheme

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Sun Life MPF Basic Scheme (the “Scheme”) set
out on pages 59 to 86, which comprise the statement of assets and liabilities attributable to
members as at 16 April 2025 (Date of termination), the statement of comprehensive income,
the statement of changes in net assets attributable to members and the cash flow statement
for the period then ended and notes, comprising material accounting policy information and
other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Scheme as at 16 April 2025 (Date of termination), and of its financial transactions and cash
flows for the period then ended in accordance with Hong Kong Financial Reporting
Standards (“‘HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“‘HKSASs”)
and with reference to Practice Note 860.1 (Revised), The Audit of Retirement Schemes
issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Scheme in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Trustee is responsible for the other information. The other information comprises all the
information included in the annual report, other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.
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Independent auditor’s report to the Trustee of
Sun Life MPF Basic Scheme (continued)

Report on the Audit of the Financial Statements (continued)
Responsibilities of the Trustee for the Financial Statements

The Trustee is responsible for the preparation of the financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA and for such internal control as
the Trustee determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Scheme's
ability to continue as a going concern and disclosing matters related to going concern. With
effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred to Sun Life Rainbow MPF Scheme on 29 November 2023 and the
Scheme was terminated on 16 April 2025. As a result, the financial statements have been
prepared on a non-going concern basis and are prepared in accordance with the basis as set
out in note 2(b) thereto.

In addition, the Trustee is required to ensure that the financial statements have been properly
prepared in accordance with sections 80, 81, 83 and 84 of the Mandatory Provident Fund
Schemes (General) Regulation (“General Regulation”).

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, in accordance
with section 102 of the General Regulation, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. In addition, we are
required to assess whether the financial statements of the Scheme have been properly
prepared, in all material respects, in accordance with sections 80, 81, 83 and 84 of the
General Regulation.
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Independent auditor’s report to the Trustee of
Sun Life MPF Basic Scheme (continued)

Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Scheme’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Trustee.

Conclude on the appropriateness of the Trustee’s judgement that the Scheme has been
prepared on a non-going concern based on the audit evidence obtained.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Trustee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Independent auditor’s report to the Trustee of
Sun Life MPF Basic Scheme (continued)

Report on matters under the Mandatory Provident Fund Schemes (General)
Regulation

a. In our opinion, the financial statements have been properly prepared, in all material
respects, in accordance with sections 80, 81, 83 and 84 of the General Regulation.

b. We have obtained all the information and explanations which, to the best of our

knowledge and belief, are necessary for the purpose of our audit.

The engagement partner on the audit resulting in this independent auditor’s report is LEE,
Nam San Nelson (practising certificate number: PO8066).

i

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road
Central, Hong Kong

30 September 2025
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Independent auditor’s assurance report to the Trustee of
Sun Life MPF Basic Scheme

We have audited the financial statements of Sun Life MPF Basic Scheme (the “Scheme”) for
the period from 1 January 2025 to 16 April 2025 (Date of termination) in accordance with
Hong Kong Standards on Auditing and with reference to Practice Note 860.1 (Revised), The
Audit of Retirement Schemes (“PN 860.1 (Revised)”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”), and have issued an unqualified auditor's
report thereon dated 30 September 2025.

Pursuant to section 102 of the Mandatory Provident Fund Schemes (General) Regulation
(the “General Regulation”), we are required to report whether the Scheme complied with
certain requirements of the Mandatory Provident Fund Schemes Ordinance (“MPFSO”) and
the General Regulation.

Trustee’s Responsibility
The General Regulation requires the Trustee to ensure that:

a. proper accounting and other records are kept in respect of the constituent funds of the
Scheme, the Scheme assets and all financial transactions entered into in relation to the
Scheme;

b.  the requirements specified in the guidelines made by the Mandatory Provident Fund
Schemes Authority (“the Authority”) under section 28 of the MPFSO with respect to
forbidden investment practices and the requirements of sections 37(2), 51 and 52 and
Part X of, and Schedule 1 to, the General Regulation are complied with;

c.  the requirements under sections 34DB(1)(a), (b), (c) and (d), 34DC(1), 34DD(1) and (4)
of the MPFSO are complied with; and

d. the Scheme assets are not subject to any encumbrance, otherwise than as permitted
by the General Regulation.

Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of
Ethics for Professional Accountants issued by the HKICPA, which is founded on fundamental
principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behavior.

The firm applies Hong Kong Standard on Quality Management 1 which requires the firm to
design, implement and operate a system of quality management including policies or
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.
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Independent auditor’s assurance report to the Trustee of
Sun Life MPF Basic Scheme (continued)

Auditor’s Responsibility

Our responsibility is to report solely to you, on the Scheme’s compliance with the above
requirements based on the results of the procedures performed by us, in accordance with
section 102 of the General Regulation, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

We conducted our engagement in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised), Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information and with reference to PN 860.1 (Revised) issued by the
HKICPA. We have planned and performed our work to obtain reasonable assurance on
whether the Scheme has complied with the above requirements.

We have planned and performed such procedures as we considered necessary with
reference to the procedures recommended in PN 860.1 (Revised), which included reviewing,
on a test basis, evidence obtained from the Trustee regarding the Scheme’s compliance with
the above requirements.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Independent auditor’s assurance report to the Trustee of
Sun Life MPF Basic Scheme (continued)

Opinion

Based on the foregoing:

1. in our opinion:

a.

proper accounting and other records have been kept during the period from 1
January 2025 to 16 April 2025 (Date of termination) in respect of the constituent
funds of the Scheme, the Scheme assets and all financial transactions entered
into in relation to the Scheme;

the requirements specified in the guidelines made by the Authority under
section 28 of the MPFSO with respect to forbidden investment practices and the
requirements of sections 37(2), 51 and 52 and Part X of, and Schedule 1 to, the
General Regulation have been complied with, in all material respects, as at 8
January 2025, 9 April 2025 and 16 April 2025 (Date of termination);

the requirements specified in the MPFSO under sections 34DB(1)(a), (b), (c) and
(d), 34DC(1) and 34DD(1) and (4)(a) with respect to the investment of accrued
benefits and control of payment for services relating to Sun Life MPF Basic
Scheme Core Accumulation Portfolio and Sun Life MPF Basic Scheme Age 65
Plus Portfolio have been complied with, in all material respects, as at 8 January
2025, 9 April 2025 and 16 April 2025 (Date of termination); and

the requirements specified in section 34DD(4)(b) of the MPFSO with respect to
the controls of out-of-pocket expenses of the Sun Life MPF Basic Scheme Core
Accumulation Portfolio and Sun Life MPF Basic Scheme Age 65 Plus Portfolio
have been complied with, in all material respects, as at 16 April 2025 (Date of
termination).

2. as at 16 April 2025 (Date of termination), the Scheme assets were not subject to any
encumbrance, otherwise than as permitted by the General Regulation.

Other Matter

The requirements specified in the MPFSO under sections 34DI(1) and (2) and 34DK(2) with
respect to the transfer of accrued benefits to an account and specified notice, and 34DJ(2),
(3), (4), (5) with respect to locating scheme members relating to Sun Life MPF Basic Scheme
Core Accumulation Portfolio and Sun Life MPF Basic Scheme Age 65 Plus Portfolio are not
applicable to the Trustee during the period from 1 January 2025 to 16 April 2025 (Date of
termination) as the Trustee has completed the relevant transitional provisions. Accordingly,
there is no reporting on this section.
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Independent auditor’s assurance report to the Trustee of
Sun Life MPF Basic Scheme (continued)

Intended Users and Purpose
This report is intended solely for submission by the Trustee to the Authority pursuant to

section 102 of the General Regulation, and is not intended to be, and should not be, used by
anyone for any other purposes.

i

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 September 2025
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Statement of assets and liabilities attributable to members as at 16 April 2025 (Date of termination)

(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme MPF
Note Conservative Portfolio
As at 16 April As at
2025 (Date of 31 December
termination) 2024
Assets

Cash at bank $ - $ -
Amounts receivable on sales of investments - -
Amounts receivable on subscriptions - -
Contributions receivable - -
Interest, dividend and other receivables - -
Investments - -

Sun Life MPF Basic Scheme Capital
Guaranteed Portfolio

As at 16 April
2025 (Date of
termination)

As at
31 December
2024

Sun Life MPF Basic Scheme Stable
Growth Portfolio

As at 16 April
2025 (Date of
termination)

As at
31 December
2024

Sun Life MPF Basic Scheme
Balanced Growth Portfolio

As at 16 April
2025 (Date of
termination)

As at
31 December
2024

Sun Life MPF Basic Scheme
International Equity Portfolio

As at 16 April
2025 (Date of
termination)

As at
31 December
2024

Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Sun Life MPF Basic Scheme Hong
Kong Equity Portfolio

As at 16 April
2025 (Date of
termination)

As at
31 December
2024

Total assets $ - $ -

Liabilities

Amounts payable on redemptions
Benefits and forfeitures payable - -
Amounts payable on purchases of investments - -
Accruals and other payables - -

Liabilities (excluding net assets attributable
to members) $ - 8 -

Net assets attributable to members

Number of units in issue 3 - -

Net assets attributable to members per unit - -
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Sun Life MPF Basic Scheme

Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Statement of assets and liabilities attributable to members as at 16 April 2025 (Date of termination) (continued)

(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme
Note US & Hong Kong Equity Portfolio
As at 16 April As at
2025 (Date of 31 December
termination) 2024
Assets

Cash at bank $ - $ - $
Amounts receivable on sales of investments - -
Amounts receivable on subscriptions - -
Contributions receivable - -
Interest, dividend and other receivables - -
Investments - -

Sun Life MPF Basic Scheme
Age 65 Plus Portfolio
As at 16 April As at
2025 (Date of 31 December
termination) 2024

Sun Life MPF Basic Scheme
Core Accumulation Portfolio

As at 16 April
2025 (Date of
termination)

As at
31 December
2024

Scheme

As at 16 April As at
2025 (Date of 31 December
termination) 2024

Total
As at 16 April As at
2025 (Date of 31 December
termination) 2024

Total assets $ - $ - $

Liabilities

Amounts payable on redemptions $ - $ - $
Benefits and forfeitures payable - -
Amounts payable on purchases of investments - -
Accruals and other payables - -

Liabilities (excluding net assets attributable
to members) $ - $ - $

Net assets attributable to members $ - $ - $

Number of units in issue 3 - -

Net assets attributable to members per unit - -

Note: With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life Rainbow MPF Scheme.

transferred into Sun Life Rainbow MPF Scheme on 29 November 2023.

Approved and authorised for issue by the Trustee on 30 September 2025.

M P4

For and on behalf of
Sun Life Pension Trust Limited

— N N N N N

The notes on pages 67 to 86 are an integral part of the financial statements.
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Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Statement of comprehensive income for the period from 1 January 2025 to 16 April 2025 (Date of termination)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme MPF Sun Life MPF Basic Scheme Capital Sun Life MPF Basic Scheme Stable Sun Life MPF Basic Scheme Sun Life MPF Basic Scheme Sun Life MPF Basic Scheme Hong
Note Conservative Portfolio Guaranteed Portfolio Growth Portfolio Balanced Growth Portfolio International Equity Portfolio Kong Equity Portfolio
For the period For the period For the period For the period For the period For the period
from 1 January For the from 1 January For the from 1 January For the from 1 January For the from 1 January For the from 1 January For the
2025 to 16 April year ended 2025 to 16 April year ended 2025 to 16 April year ended 2025 to 16 April year ended 2025 to 16 April year ended 2025 to 16 April year ended
2025 (Date of 31 December 2025 (Date of 31 December 2025 (Date of 31 December 2025 (Date of 31 December 2025 (Date of 31 December 2025 (Date of 31 December
termination) 2024 termination) 2024 termination) 2024 termination) 2024 termination) 2024 termination) 2024
Income

Net gain/(loss) on investments 5 $ - % -3 - % - $ - % - % - $ - % -3 - 3 - 8 -
Interest income - - - - - - - - - - - -
Other miscellaneous income - - - - - - - - - - - -

Total Income $ -3 - 9 -3 - $ - % - % - $ - % - % - $ - $ -

Expenses

Administration fees 6(a) $ -3 - $ -3 - $ - % - % -3 -3 -3 -3 - $ -
Management fees 7(b) - - - - - - - - - - - -
Trustee fees 6(c) - - - - - - - - - - - -
Custodian fees - - - - - - - - - - - -
Auditor's remuneration - - - - - - - - - - - -
Legal and professional fees - - - - - - - - - - - -
Bank charges - - - - - - - - - - - -
Other expenses - - - - - - - - - - - -
Transaction cost - - - - - - - - - - - -
Fund administration fees 7(a) - - - - - - - - - - - -
Sponsor fees 6(b) - - - - - - - - - - - -

Total operating expenses $ -3 - 8 -3 - 8 -3 -3 - 8 - 3 - 3 -9 - 3 -

Increase in net assets attributable to

members $ -3 - 9 -3 - $ - % - % - $ - % - % - $ - $ -
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Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Statement of comprehensive income for the period from 1 January 2025 to 16 April 2025 (Date of termination) (continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme Sun Life MPF Basic Scheme Sun Life MPF Basic Scheme
Note US & Hong Kong Equity Portfolio Age 65 Plus Portfolio Core Accumulation Portfolio Scheme Total
For the period from 1 Forthe For the period from 1 Forthe  For the period from 1 For the For the period from 1 For the For the period from 1 For the
January 2025 to 16 year ended January 2025 to 16 year ended January 2025 to 16 year ended January 2025 to 16 year ended January 2025 to 16 year ended
April 2025 (Date of 31 December April 2025 (Date of 31 December April 2025 (Date of 31 December April 2025 (Date of 31 December April 2025 (Date of 31 December
termination) 2024 termination) 2024 termination) 2024 termination) 2024 termination) 2024
Income
Net gain/(loss) on investments 5 $ - $ - $ -3 - $ -3 - $ -3 -8 -3 -
Interest income - - - - - - - 21,524 - 21,524
Other miscellaneous income - - - - - - - - - -
Total Income $ - $ - $ -3 -3 - 8 - $ - $ 21,524 $ -3 21,524
Expenses
Administration fees 6(a) $ - $ - $ -3 - $ -3 - $ - $ -3 - $ -
Management fees 7(b) - - - - - - - - - -
Trustee fees 6(c) - - - - - - - - - -

Custodian fees - - - - - - - - - -
Auditor’s remuneration - - - - - - - - - -
Legal and professional fees - - - - - - - - -
Bank charges - - - - - - - (955) - (955)
Other expenses - - - - - - - - -
Transaction cost - - - - - - - - - -

Fund administration fees 7(a) - - - - - - - - - -
Sponsor fees 6(b) - - - - - - - - - -
Total operating expenses $ - 8 -8 -3 - 8 -3 - 8 - $ (955) $ - 8 (955)

Increase in net assets attributable to
members $ - 3 - 3 - % - % - % - % - $ 20,569 $ - % 20,569

The notes on pages 67 to 86 are an integral part of the financial statements.
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Statement of changes in net assets attributable to members for the period from 1 January 2025 to 16 April 2025 (Date of termination)

(Expressed in Hong Kong dollars)

Note
Balance at the beginning of the period/year
Proceeds on subscriptions of units 11
Payments on redemptions of units 12

Net redemption

Increase in net assets attributable to
members

Balance at the end of the period/year

Sun Life MPF Basic Scheme MPF
Conservative Portfolio

For the period
from 1 January
2025 to 16 April
2025 (Date of
termination)

$ -

For the

year ended
31 December
2024

Sun Life MPF Basic Scheme
Capital Guaranteed Portfolio

For the period
from 1 January
2025 to 16 April
2025 (Date of
termination)

$ -

For the

year ended
31 December
2024

Sun Life MPF Basic Scheme Stable
Growth Portfolio

For the period
from 1 January
2025 to 16 April
2025 (Date of
termination)

$ -

For the

year ended
31 December
2024

Sun Life MPF Basic Scheme
Balanced Growth Portfolio

For the period
from 1 January
2025 to 16 April
2025 (Date of
termination)

$ -

For the

year ended
31 December
2024

Sun Life MPF Basic Scheme
International Equity Portfolio

For the period
from 1 January
2025 to 16 April
2025 (Date of
termination)

$ -

For the

year ended
31 December
2024

Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Sun Life MPF Basic Scheme Hong

Kong Equity Portfolio

For the period
from 1 January For the
2025 to 16 April year ended
2025 (Date of 31 December
termination) 2024
$ - -
$ - -
$ - -
$ - -
$ - -
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Statement of changes in net assets attributable to members for the period from 1 January 2025 to 16 April 2025 (Date of termination)

(continued)
(Expressed in Hong Kong dollars)

Sun Life MPF Basic Scheme

Sun Life MPF Basic Scheme

Sun Life MPF Basic Scheme

Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Note US & Hong Kong Equity Portfolio Age 65 Plus Portfolio Core Accumulation Portfolio Scheme Total

For the period from 1 Forthe  For the period from 1 Forthe  For the period from 1 Forthe  For the period from 1 Forthe  For the period from 1 For the

January 2025 to 16 year ended January 2025 to 16 year ended January 2025 to 16 year ended January 2025 to 16 year ended January 2025 to 16 year ended

April 2025 (Date of 31 December April 2025 (Date of 31 December April 2025 (Date of 31 December April 2025 (Date of 31 December April 2025 (Date of 31 December

termination) 2024 termination) 2024 termination) 2024 termination) 2024 termination) 2024

Balance at the beginning of the period/year $ -3 -3 - -3 -3 -3 -3 109,116 $ - 8 109,116
Proceeds on subscriptions of units 11 $ - $ - $ - -3 -3 -3 -3 - 8 - 3 -
Payments on redemptions of units 12 - - - - - - - (129,685) - (129,685)
Net redemption $ -3 -3 - - 8 -8 -3 -3 (129,685) $ - 3 (129,685)

Increase in net assets attributable to

members $ -3 -3 - - 8 -8 -3 -3 20,569 $ - 3 20,569
Balance at the end of the period/year $ -3 -3 - -3 -3 -3 -3 - $ - $ -

Note: With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the Scheme were transferred

into Sun Life Rainbow MPF Scheme on 29 November 2023.

The notes on pages 67 to 86 are an integral part of the financial statements.
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Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Cash flow statement

for the period from 1 January 2025 to 16 April 2025 (Date of

termination)
(Expressed in Hong Kong dollars)

For the period
from 1 January For the
2025 to 16 April year ended
2025 (Date of 31 December
Note termination) 2024
Cash flows from operating activities
Increase in net assets attributable to members $ - $ 20,569
Adjustments for:
Net (increase)/decrease in investments - -
Net (increase)/decrease in bank deposits
with original maturity over 3 months - -
Change in amounts receivable/payable on
sales/purchases of investments - -
Net decrease in interest, dividend and other
receivables - 18
Net decrease in accruals and other payables - (197,019)
Net cash outflow from operating activities $ - $ (176,432)
Cash flows from financing activities
Contributions and transfers in received $ - $ -
Benefits and transfers out paid 8 - (140,491)
Forfeitures paid 8 - -
Net cash outflow from financing activities $ - $ (140,491)
Net decrease in cash and cash equivalents $ - 9 (316,923)
Cash and cash equivalents
at the beginning of the period/year - 316,923
Cash and cash equivalents
at the end of the period/year $ - $ -
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Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Cash flow statement
for the period from 1 January 2025 to 16 April 2025 (Date of

termination) (continued)
(Expressed in Hong Kong dollars)

For the period
from 1 January For the
2025 to 16 April year ended
2025 (Date of 31 December
Note termination) 2024
Analysis of balance of cash and cash
equivalents:
Cash at bank $ - 9 -
Less: Bank deposits with original maturity
over 3 months - -
$ - % :

Note: With effect from 29 November 2023, the Scheme was restructured and merged into
Sun Life Rainbow MPF Scheme. All members of the Scheme and their accrued
benefits under the Scheme were transferred into Sun Life Rainbow MPF Scheme on
29 November 2023.

The notes on pages 67 to 86 are an integral part of the financial statements.
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Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

Notes to the financial statements
(Expressed in Hong Kong dollars)

The Scheme

Sun Life MPF Basic Scheme (the “Scheme”) is a master trust scheme established and

governed by a Trust Deed dated 31 January 2000, as amended from time to time. The

Scheme is registered under Section 21 of the Hong Kong Mandatory Provident Fund

Schemes Ordinance (the “MPF Ordinance”) and is required to comply with the MPF

Ordinance and the relevant regulations, guidelines and codes issued by the Hong Kong

Mandatory Provident Fund Schemes Authority (the “MPFA” or “Authority”).

The Scheme consists of nine constituent funds which are presented separately on the face of

the statement of assets and liabilities attributable to members, the statement of

comprehensive income and the statement of changes in net assets attributable to members.

The nine constituent funds operating in the current period and previous year are:

(1) Sun Life MPF Basic Scheme MPF Conservative Portfolio

(2) Sun Life MPF Basic Scheme Capital Guaranteed Portfolio

(3) Sun Life MPF Basic Scheme Stable Growth Portfolio

(4) Sun Life MPF Basic Scheme Balanced Growth Portfolio

(5) Sun Life MPF Basic Scheme International Equity Portfolio

(6) Sun Life MPF Basic Scheme Hong Kong Equity Portfolio

(7) Sun Life MPF Basic Scheme US & Hong Kong Equity Portfolio

(8) Sun Life MPF Basic Scheme Age 65 Plus Portfolio

(9) Sun Life MPF Basic Scheme Core Accumulation Portfolio

The “Scheme” column represents:

() the movement between the current period-end and prior year-end for contributions
receivable and contributions surcharge receivable. Contributions receivable and
contributions surcharge receivable are contributions due, but not yet received from

employers and members as at period-end/year-end;

(i)  the timing difference between contribution and redemption requests being received by
the Scheme and the transactions being processed by the constituent funds;

(i) expenses charged to, and income received by, the Scheme and not attributable to
specific constituent funds; and

(iv) the elimination of the impact of fund switching between constituent funds and fund
classes.
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(a)

Sun Life MPF Basic Scheme
Financial statements for the period from 1 January 2025 to 16 April 2025 (Date of termination)

The Scheme (continued)

During the period from 1 January 2025 to 16 April 2025 (date of termination), with the
exception of the Sun Life MPF Basic Scheme MPF Conservative Portfolio, the constituent
funds invested in one or more underlying funds managed by various investment managers.
The underlying funds in which the constituent funds invest shall be referred to as the
‘Investment Funds”.

All the Investment Funds are either pooled investments under Part 4 of Schedule 1 of the
Mandatory Provident Fund Schemes (General) Regulation (the “Regulation”) or index-
tracking collective investment schemes approved by the Authority pursuant to the Regulation
(“Approved ITCISs”).

Restructure, Merger and Termination of the Scheme

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023.

The MPFA has approved the merger of the Scheme with Sun Life Rainbow MPF Scheme
pursuant to Section 34B of the Ordinance on 22 November 2023, and the Scheme was
terminated on 16 April 2025 in accordance with clause 23 of the Scheme’s Trust Deed.

Material accounting policies

Material accounting policies adopted in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Statement of compliance

The financial statements have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (the “HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (the
“‘HKASs”) and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”), the relevant provisions of the Trust Deed, as amended from
time to time, and the relevant disclosure requirements set out in the MPF Ordinance, the
Hong Kong Mandatory Provident Fund Schemes (General) Regulation (the “General
Regulation”), the Hong Kong Code on MPF Investments Funds (the “MPF Code”) and
Guideline 1.4 (the “MPF Guideline”) issued by the Hong Kong Mandatory Provident Fund
Schemes Authority. A summary of the material accounting policies adopted by the Scheme
is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Scheme. Note 2(c) provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Scheme for the current and prior
accounting periods reflected in these financial statements.
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Material accounting policies (continued)
Basis of preparation
The financial statements are presented in Hong Kong dollars.

The measurement basis used in the preparation of the financial statements is historical cost
basis except that financial assets and financial liabilities are stated at their fair value as
explained in the accounting policies set out below.

The Scheme was restructured and merged into Sun Life Rainbow MPF Scheme with effect
from 29 November 2023 and all members of the Scheme and their accrued benefits under
the Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023
and the Scheme was terminated on 16 April 2025 as mentioned in note 1. As a result, the
financial statements of the Scheme for the period ended 16 April 2025 (Date of termination)
have been prepared on a non-going concern basis.

The preparation of financial statements in conformity with the HKFRSs requires the Trustee
to make judgements, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expense. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for the
current accounting period of the Scheme. None of these amendments have had a material
effect on how the Scheme’s result and financial position for the current or prior periods have
been prepared or presented.

The Scheme has not applied any new standard or interpretation that is not yet effective for

the current accounting period. The Scheme has consistently applied the accounting policies
as set out in note 2 to all periods presented in these financial statements.
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Material accounting policies (continued)

Financial assets and financial liabilities

Recognition and initial measurement

Financial assets and financial liabilities at fair value through profit or loss (“FVTPL”) are
initially recognised on the trade date, which is the date on which the Scheme becomes a
party to the contractual provisions of the instrument. Other financial assets and financial

liabilities are recognised on the date on which they are originated.

A financial asset or financial liability is measured initially at fair value plus, for an item not at
FVTPL, transaction costs that are directly attributable to its acquisition or issue.

Classification

On initial recognition, the Scheme classifies financial assets as measured at amortised cost
or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL.:

- it is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest (“SPPI”).

All other financial assets of the Scheme are measured at FVTPL.

Business model assessment

In making an assessment of the objective of the business model in which a financial asset is

held, the Scheme considers all of the relevant information about how the business is

managed. The Scheme has determined that it has two business models:

- Held-to-collect: this includes cash at bank, amounts receivable on sales of investments,
amounts receivable on subscriptions, contributions receivable, interest, dividend

receivables and other receivables.

- Other: this includes investments where their performance is evaluated on a fair value
basis with frequent sales taking place.
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Material accounting policies (continued)
Financial assets and financial liabilities (continued)
Classification (continued)

Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial
asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money
and for the credit risk associated with the principal amount outstanding during a particular
period of time and for other basic lending risks and costs (e.g. liquidity risk and administrative
costs), as well as a profit margin.

In assessing whether the contractual cash flows are SPPI, the Scheme considers the
contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows
such that it would not meet this condition.

Measurement

All investments have been designated by the Trustee as “financial assets at FVTPL” at
inception.

Purchases and sales of investments are accounted for on the trade date basis. Investments
are initially recognised at fair value, excluding transaction costs which are expensed as
incurred, and are subsequently re-measured at fair value. Realised and unrealised gains
and losses on investments are included in the statement of comprehensive income in the
period in which they arise. Investments are derecognised when the rights to receive cash
flows from the investments have expired or the Scheme has transferred substantially all risks
and rewards of ownership.

Investments that are listed or traded on an exchange are fair valued based on quoted bid
prices.

Investments which are not listed on an exchange are valued by using bid price quotes from
brokers.

Investments in debt securities are presented inclusive of accrued interest.

Forward foreign exchange contracts are recognised initially on trade date at fair value.
Outstanding forward foreign exchange contracts are valued at the period/year end date by
reference to the forward rate of exchange applicable to the outstanding term of the contracts.
Unrealised gains and losses on outstanding contracts and realised gains and losses on
closed contracts are included in the “net gain/(loss) on investments” in the statement of
comprehensive income.
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Material accounting policies (continued)
Financial assets and financial liabilities (continued)
Fair value measurement principles

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date in the principal
or, in its absence, the most advantageous market to which the Scheme has access at that
date. The fair value of a liability reflects its non-performance risk.

When available, the Scheme measures the fair value of an instrument using the quoted price
in an active market for that instrument. A market is regarded as ‘active’ if transactions for the
asset or liability take place with sufficient frequency and volume to provide pricing information
on an ongoing basis. The Scheme measures instruments quoted in an active market at a bid
price.

If there is no quoted price in an active market, then the Scheme uses valuation techniques
that maximise the use of relevant observable inputs and minimise the use of unobservable
inputs. The chosen valuation technique incorporates all of the factors that market participants
would take into account in pricing a transaction.

The Scheme recognises transfers between levels of the fair value hierarchy as at the end of
the reporting period during which the change has occurred.

Amortised cost measurement

The amortised cost of a financial asset or financial liability is the amount at which the
financial asset or financial liability is measured at initial recognition, minus principal
repayments, plus or minus the cumulative amortisation using the effective interest method of
any difference between the initial amount recognised and the maturity amount and, for
financial assets, adjusted for any loss allowance.

Impairment

The Scheme recognises loss allowances for expected credit loss on financial assets
measured at amortised cost. A loss allowance on financial assets carried at amortised cost
would be recognised with reference to credit losses expected to arise on the financial asset,
discounted where the effect would be material, and taking into account whether the credit
risk of the financial asset had increased significantly since initial recognition.

At each reporting date, the Scheme assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have
occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the
gross carrying amount of the assets.

The gross carrying amount of a financial asset is written off when the Scheme has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof.
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Material accounting policies (continued)
Financial assets and financial liabilities (continued)
Derecognition

The Scheme derecognises a financial asset when the contractual rights to the cash flows
from the asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the Scheme neither transfer nor retain substantially all of
the risks and rewards of ownership and do not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the
asset (or the carrying amount allocated to the portion of the asset that is derecognised) and
the consideration received (including any new asset obtained less any new liability assumed)
is recognised in profit or loss. Any interest in such transferred financial assets that is created
or retained by the Scheme is recognised as a separate asset or liability.

The Scheme enters into transactions whereby they transfer assets recognised on the
statement of assets and liabilities, but retain either all or substantially all of the risks and
rewards of the transferred assets or a portion of them. If all or substantially all of the risks
and rewards are retained, then the transferred assets are not derecognised. Transfers of
assets with retention of all or substantially all of the risks and rewards include sale and
repurchase transactions.

The Scheme derecognises a financial liability when the contractual obligations are
discharged or cancelled, or expire.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
statement of assets and liabilities when, and only when, the Scheme has a legal right to
offset the amounts and it intends either to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Income and expenses are presented on a net basis for gains and losses from financial
instruments at FVTPL.

Income and expenses

Realised and unrealised gains or losses on investments are included in the statement of
comprehensive income. Realised gains or losses include net gains or losses on contracts
which have been settled or for which offsetting contracts have been entered into.

Interest income on assets other than those designated by the trustee as “financial assets at
FVTPL” at inception is recognised on a time-apportioned basis using the effective interest
method.

Expenses are accounted for on an accrual basis.
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Material accounting policies (continued)
Translation of foreign currencies
Functional and presentation currency

Items included in the financial statements of the Scheme and its constituent funds are
measured using the currency of the primary economic environment in which they operate
(the “functional currency”). This is the Hong Kong dollar as all contributions and benefit
payments, subscriptions and redemptions of units, reporting to the members as well as
settlement of fees and expenses are carried out in Hong Kong dollars.

The Scheme and its constituent funds have adopted the Hong Kong dollar as their
presentation currency as all members are based in Hong Kong.

Subscription and redemption of units

The price at which units are subscribed or redeemed is calculated by reference to the net
asset value per unit as at the close of business on the relevant dealing day. Proceeds and
payments for units subscribed and redeemed are included in the statement of changes in net
assets attributable to members of the constituent funds.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at acquisition, net of bank
overdrafts, if any, for the purpose of the cash flow statement.

Amounts receivable on sales of investments

Amounts receivable on sales of investments represent receivables for investments sold that
have been contracted for but not yet delivered by the end of the period.

Amounts receivable on sales of investments are initially measured at fair value plus
incremental direct transaction costs, and subsequently measured at their amortised cost
using the effective interest rate.

Amounts payable on purchases of investments

Amounts payable on purchases of investments represent payables for investments
purchased that have been contracted for but not yet delivered by the end of the period.

Amounts payable on purchases of investments are initially measured at fair value plus
incremental direct transaction costs, and subsequently measured at their amortised cost
using the effective interest rate.

Contributions

Contributions are accounted for on an accrual basis.
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Material accounting policies (continued)

Benefits

Benefits are accounted for on an accrual basis.

Transfer values

Transfer values are accounted for on the effective date of transfer.

Forfeitures

If a member ceases to be a member, the part of the employer's voluntary balance not
otherwise disposed of in accordance with the rules of the Scheme may be applied in
reducing the future contributions of the employer, or in such other manner as the trustee may
determine, having consulted the employers (including payment to the employers).
Forfeitures arising from such cases which have not been designated for the benefit of
existing members and which have not been returned to the employers would be treated as
liabilities of the Scheme.

Related parties

(1)

(2)

A person, or a close member of that person’s family, is related to the Scheme if that
person:

(i)
(i)
(iif)

has control or joint control over the Scheme;
has significant influence over the Scheme; or

is a member of the key management personnel of the Scheme.

An entity is related to the Scheme if any of the following conditions applies:

(i)

(iif)
(iv)

(v)

The entity and the Scheme are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to the others);

One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member);

Both entities are joint ventures of the same third party;

One entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

The entity is a post-employment benefit plan for the benefit of employees of an
entity related to the Scheme;

The entity is controlled or jointly controlled by a person identified in (1); or
A person identified in (1)(i) has significant influence over the entity or is a

member of the key management personnel of the entity (or of a parent of the
entity).
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Material accounting policies (continued)
Related parties (continued)
(2) An entity is related to the Scheme if any of the following conditions applies: (continued)

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the Scheme or to the Scheme’s parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

Units in issue

The Scheme classifies financial instruments issued as financial liabilities or equity
instruments in accordance with the substance of the contractual terms of the instruments.

A puttable financial instrument that includes a contractual obligation for the Scheme to
repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets all of the following conditions:

- it entitles the holder to a pro rata share of the Scheme’s net assets in the event of its
liquidation;

- itis in the class of instruments that is subordinate to all other classes of instruments;

- all financial instruments in the class of instruments that is subordinate to all other classes
of instruments have identical features;

- apart from the contractual obligation for the Scheme to repurchase or redeem the
instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

- the total expected cash flows attributable to the instrument over its life are based
substantially on the profit or loss, the change in the recognised net assets or the change
in the fair value of the recognised and unrecognised net assets of the Scheme over the
life of the instrument.

In addition to the instrument having all the above features, the Scheme must have no other
financial instrument or contract that has:

- total cash flows based substantially on the profit or loss, the change in the recognised net
assets or change in the fair value of the recognised and unrecognised net assets of the
Scheme; and

- the effect of substantially restricting or fixing the residual return to the puttable instrument
holders.

The redeemable units are not in the class of instruments that are subordinate to all other
classes of instruments which have identical features. Therefore, they do not meet the criteria
for equity classification and therefore are classified as financial liabilities. They are
measured at the present value of the redemption amounts.
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Number of units in issue

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into Sun Life Rainbow MPF Scheme on 29 November 2023. The
termination of the Scheme has been approved by the MPFA on 16 April 2025.

As at 16 April 2025 (Date of termination) and 31 December 2024, the Scheme and the
constituent funds had no investments hence no number of units in issue is presented for the
period from 1 January 2025 to 16 April 2025 (Date of termination) and the year ended 31
December 2024.

Financial risk management

The Scheme and its constituent funds are exposed to various risks which are discussed
below.

Market risk

The Scheme’s investment objective is to provide members with reasonable investment return
or capital appreciation from their investment in accordance to the investment policies as set
out in the investment report. The holding of securities and investing activities undertaken
pursuant to this objective involves certain inherent risks of global investment markets.

As at 16 April 2025 (Date of termination) and 31 December 2024, the Scheme did not have
exposure to the market risk since the constituent funds in the Scheme did not hold any
investment.

Price risk

Price risk is the risk that value of investments will fluctuate as a result of changes in market
prices (other than those arising from interest rate risk or currency risk), whether caused by
factors specific to an individual investment, its issuer or all factors affecting all instruments
traded in the market.

The Investment Funds strive to invest in strong businesses with quality management and at
sensible prices. Price risk is mitigated and monitored by the investment manager of the
Investment Funds on a regular basis by constructing a diversified portfolio of investments
across difference issuers, sectors and markets.

As at 16 April 2025 (Date of termination) and 31 December 2024, the Scheme did not have

exposure to the price risk since the constituent funds in the Scheme did not hold any
investment.
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Financial risk management (continued)
Foreign currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

The functional currency of all constituent funds is the Hong Kong dollars (“HKD”). As at
16 April 2025 (Date of termination) and 31 December 2024, all constituent funds did not
invest in Investment Funds denominated in HKD or USD and are not subject to direct
currency risk. The Investment Funds may directly or indirectly invest in a variety of financial
instruments denominated in currencies other than HKD and USD, which may expose the
constituents funds’ investments to indirect currency risk. The investment manager of the
Investment Funds has policies and procedures to manage portfolios effectively and mitigate
the currency risk. Details are provided in the financial statements of the Investment Funds.

Interest rate risk

As at 16 April 2025 (Date of termination) and 31 December 2024, the Sun Life MPF Basic
Scheme MPF Conservative Portfolio did not hold any investment. The carrying values of the
investments as disclosed in the statement of assets and liabilities were subject to direct or
indirect interest rate risks for the holdings in debt instruments.

The strategy of the Sun Life MPF Basic Scheme MPF Conservative Portfolio is to acquire
fixed income securities that are attractively priced in relation to the perceived credit risk. The
Investment Manager recognise and accept that losses may occur.

The fair values of the fixed income investments of the Sun Life MPF Basic Scheme MPF
Conservative Portfolio fluctuate in response to changes in market interest rates. Increases
and decreases in prevailing interest rates generally translate into decreases and increases in
fair values of those instruments. Additionally, fair value of interest rate sensitive instruments
may be affected by the creditworthiness of the issuer, prepayment options, relative values of
alternative investments, the liquidity of the instrument and other general market conditions.
Fixed interest rate investments may be more sensitive to interest rate changes than variable
rate investments.

Interest rate risk is mitigated by the Investment Manager by constructing a diversified
portfolio of fixed income securities with differing modified duration and term to maturity
characteristics, which acts to reduce the overall exposure of the Sun Life MPF Basic Scheme
MPF Conservative Portfolio and makes decisions accordingly about the composition of the
portfolio of fixed income securities of the Sun Life MPF Basic Scheme MPF Conservative
Portfolio in order to ensure the interest rate risk in the portfolio is maintained at an
appropriate level.
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Financial risk management (continued)
Interest rate risk (continued)

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to
changes in market interest rates. Except for Sun Life MPF Basic Scheme MPF Conservative
Portfolio, the majority of the financial assets and liabilities of the Scheme and its underlying
constituent funds are non-interest bearing. Their interest bearing financial assets comprise
bank balances. The trustee considers that these funds are not subject to significant amounts
of risk due to fluctuations in the prevailing levels of market interest rates. As a result, no
sensitivity analysis on interest rate movements is required.

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into the constituent funds of Sun Life Rainbow MPF Scheme on 29
November 2023. As at 16 April 2025 (Date of termination) and 31 December 2024, the
Scheme and the constituent funds had no investments and therefore, no interest rate
exposure is presented.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an
obligation to pay dues in time. The Scheme invests mainly in debt securities and the
Investment Funds of umbrella unit trusts. The Investment Funds invest in debt instruments
which are in turn exposed to credit risks. The investment managers of the umbrella unit
trusts have credit review processes in place. This ensures review and monitoring of credit
quality and credit risk exposure on an ongoing basis, which helps protect portfolios from
anticipated negative credit events. The credit risks arising from these Investment Funds are
mitigated through diversification and control on exposure to any single issuer in the portfolio.
There are internal control limits that ensure that exposures are orderly and not concentrated.

As at 16 April 2025 (Date of termination) and 31 December 2024, the Sun Life MPF Basic
Scheme MPF Conservative Portfolio did not hold any investment nor bank deposits and
therefore, it is not exposed to credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

The Scheme is exposed to liquidity risk of benefit payments. It therefore invests the majority
of its assets in underlying investments that are traded in an active market and can be readily
disposed of.

The Scheme’s objective with regard to liquidity is to ensure continuity of funding. The assets
of the Scheme comprise mainly of readily realisable securities which can be sold freely to
meet funding commitments if necessary. Liquidity positions are monitored on a regular basis
and action taken as necessary to maintain an adequate level of liquidity to meet all known
funding requirements.

Apart from liquidity risk related to benefit payments, the Scheme does not consider that there
is any other significant liquidity risk.
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Financial risk management (continued)
Fair value information

As at 16 April 2025 (Date of termination) and 31 December 2024, the Scheme did not hold
any financial instruments measured at fair value.

The major method and assumptions used in estimating the fair values are stated in
note 2(d)(iv) to the financial statements.

Net gain/(loss) on investments

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members of the Scheme and their accrued benefits under the
Scheme were transferred into the constituent funds of Sun Life Rainbow MPF Scheme on 29
November 2023. The termination of the Scheme has been approved by the MPFA on 16
April 2025.

As at 16 April 2025 (Date of termination) and 31 December 2024, the Scheme and the

constituent funds had no investments and therefore, no net gain/(loss) on investment is
presented.
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Transactions with associates

The following is a summary of transactions with related parties during the period from 1
January 2025 to 16 April 2025 (Date of termination). All such transactions were entered into
in the ordinary course of business and on normal commercial terms.

Except as otherwise disclosed in the financial statements and in this note, the Scheme and
its constituent funds did not have any material transactions with the Trustee, the Managers or
their associates or delegates during the period from 1 January 2025 to 16 April 2025 (Date of
termination).

Administration fees

The Administrator, BestServe Financial Limited, is entitled to receive an administration fee
calculated at a rate up to 0.85% per annum on the net asset value of the respective
constituent funds. The administration fee is borne by the constituent funds. For the Sun Life
MPF Basic Scheme MPF Conservative Portfolio, no expenses, fees or charges may be made
(other than expenses and charges permitted under the MPF legislation) unless its monthly
return is above the savings rate published by the MPFA. Any expenses, fees or charges that
are not deducted may be carried forward for up to 12 months. There was no administration
fees payable as at 16 April 2025 (Date of termination) and 31 December 2024.

Sponsor fees

The Sponsor is entitled to receive a fee calculated at a rate of 0.52% per annum of the net
asset value of the constituent funds. The sponsor fee is borne by the constituent funds.
There was no sponsor fees payable as at 16 April 2025 (Date of termination) and 31
December 2024.

Trustee fees

The Trustee is entitled to receive a fee calculated at a rate up to 1.15% per annum on the net
asset value of the respective constituent funds and underlying funds. The trustee fee is
borne by the constituent funds. For the Sun Life MPF Basic Scheme MPF Conservative
Portfolio, no expenses, fees or charges may be made (other than expenses and charges
permitted under the MPF legislation) unless its monthly return is above the savings rate
published by the MPFA. Any expenses, fees or charges that are not deducted may be
carried forward for up to 12 months. There was no trustee fees payable as at 16 April 2025
(Date of termination) and 31 December 2024.

Guarantee fee
Sun Life Hong Kong Limited (“Sun Life”) is the guarantor of one of the APIFs, in which the

constituent funds invested. A guarantee fee was charged at a rate of 0.22% per annum on
the net asset value of the relevant APIF and was reflected in the unit price of the APIF.
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Fees
Fund administration fees

The Hongkong and Shanghai Banking Corporation Limited, the administrator of the
constituent funds (“CF Administrator”), is entitled to receive a fee calculated at a rate up to
0.023% per annum on net asset value of the respective constituent funds. The fund
administration fee is borne by the constituent funds. For the Sun Life MPF Basic Scheme
MPF Conservative Portfolio, no expenses, fees or charges may be made (other than
expenses and charges permitted under the MPF legislation) unless its monthly return is
above the savings rate published by the MPFA. Any expenses, fees or charges that are not
deducted may be carried forward for up to 12 months. There was no fund administration
fees payable as 16 April 2025 (Date of termination) and 31 December 2024.

Management fees

The Investment Managers are entitled to receive a fee calculated at a rate up to 0.30% per
annum on the net asset value of the respective constituent funds. The management fee is
borne by the constituent funds. For the Sun Life MPF Basic Scheme MPF Conservative
Portfolio, no expenses, fees or charges may be made (other than expenses and charges
permitted under the MPF legislation) unless its monthly return is above the savings rate
published by the MPFA. Any expenses, fees or charges that are not deducted may be
carried forward for up to 12 months. There was no management fees payable as 16 April
2025 (Date of termination) and 31 December 2024.

Cash and cash equivalents

Reconciliation of liabilities arising from financing activities

The table below details changes in the Scheme’s liabilities from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are liabilities for

which cash flows were, or future cash flows will be, classified in the cash flow statement as
cash flows from financing activities.

Benefits

payable Total
As at 1 January 2025 $ -9 -
Changes from financing cash flows:
Benefits and transfers out - -
Benefits and transfers out paid - -
As at 16 April 2025 (Date of termination) $ - $ -
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Cash and cash equivalents (continued)

Benefits

payable Total
As at 1 January 2024 $ 10,806 $ 10,806
Changes from financing cash flows:
Benefits and transfers out 129,685 129,685
Benefits and transfers out paid (140,491) (140,491)
As at 31 December 2024 $ - $ -

Contributions

Mandatory contributions for both the employers and members are equal to 5% of the
members’ relevant income up to $30,000 per month except for members earning less than
$7,100 per month where the members’ mandatory contribution is nil.

Self-employed persons must contribute 5% of their relevant income subject to a maximum
contribution of $1,500 per month or $18,000 per year to the Scheme unless their relevant
income is less than $7,100 per month or $85,200 per year where the mandatory contribution
is nil.

Employers, members or self-employed persons under the Scheme may choose to make
voluntary contributions as top-up contributions in addition to the mandatory contributions for
each contribution period.

Benefits

Members will become entitled to benefits in respect of mandatory contributions to the
Scheme in the circumstances set out in the MPF Ordinance.

Members will become entitled to benefits in respect of voluntary contributions to the Scheme
in circumstances set out in the Trust Deed and the relevant participation agreement.

With effect from 1 February 2016, benefits whether due to mandatory or voluntary
contributions payable to an employee member or self-employed person on the grounds of
retirement at age 65 or early retirement at age 60 may be paid in instalments, if the member
so elects.

Subscriptions
There were no proceeds on issue of units in the statement of changes in net assets

attributable to members for the period from 1 January 2025 to 16 April 2025 (Date of
termination) and for the year ended 31 December 2024.
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Redemptions

Payments on redemption of units in the statement of changes in net assets attributable to
members are derived from the following:

For the period
from 1 January For the
2025 to 16 April year ended
2025 (Date of 31 December
termination) 2024
Permanent departure $ -9 -
Refund of additional voluntary contributions to leavers - -
Death - -
Retirement - -
Early retirement - -
Total incapacity - -
Terminal illness - -
Benefits paid and payable $ -9 -
Transfers out to other schemes - -
Transfers out to Sun Life Rainbow MPF Scheme - 129,685
Forfeitures - -
Others - -
$ -9 129,685

Capital management

The capital of the Scheme is represented by the net assets attributable to members.
Subscriptions and redemptions during the period from 1 January 2025 to 16 April 2025 (Date
of termination) are shown in the statements of changes in net assets attributable to
members. The amount of net assets attributable to members can change significantly on a
daily basis as the constituent funds of the Scheme are subject to daily subscriptions and
redemptions at the discretion of members. The constituent funds’ objective when managing
capital is to safeguard their ability to continue as a going concern in order to provide
retirement benefits to members and benefits for other stakeholders and to maintain a strong
capital base to support the development of the investment activities of the constituent funds.

Accrued benefits

There were no accrued benefits vested in the members’ accounts as at 16 April 2025 (Date
of termination) and 31 December 2024.

Tax status of the Scheme

The Scheme is a registered scheme under the MPF Ordinance and is, therefore, a
recognised scheme for Hong Kong Profits Tax purposes. The policy of the Inland Revenue
Department (“IRD”), as set out in IRD Practice Note No. 23, is that “recognised retirement
schemes and their trustees are not considered to be subject to profits tax on their investment
income”. Accordingly, there was no provision for Hong Kong Profits Tax has been made in
the Scheme’s financial statements.
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Soft commission arrangements

During the period from 1 January 2025 to 16 April 2025 (Date of termination), the Managers
and their associates did not enter into any soft commission arrangements with brokers in
relation to dealings in the assets of the Scheme and its constituent funds (2024: Nil).

Security lending arrangements

During the period from 1 January 2025 to 16 April 2025 (Date of termination), the Scheme
and its constituent funds did not enter into any security lending arrangements (2024: Nil).

Negotiability of assets

As at 16 April 2025 (Date of termination) and 31 December 2024, there were no statutory or
contractual requirements restricting the negotiability of the assets of the Scheme and its
constituent funds.

Commitments

The Scheme and its constituent funds had no commitments as at 16 April 2025 (Date of
termination) and 31 December 2024.

Contingent liabilities

The Scheme and its constituent funds had no contingent liabilities as at 16 April 2025 (Date
of termination) and 31 December 2024.

Marketing expenses

There were no advertising expenses, promotional expenses, commissions or brokerage fees
paid and payable to the MPF intermediaries were deducted from the Scheme or its
constituent funds during the period from 1 January 2025 to 16 April 2025 (Date of
termination) and year ended 31 December 2024.

Deferred expenses

In accordance with section 37 of the General Regulation, administrative expenses for the
Sun Life MPF Basic Scheme MPF Conservative Portfolio which have not been deducted in
the respective months may be deducted in the following twelve months. There were no
deferred administrative expenses as at 16 April 2025 (Date of termination) and 31 December
2024.
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Payments charged to default investments strategy constituent funds or
scheme members who invest in the constituent funds

Sun Life MPF Basic Scheme Age 65 Plus Portfolio and Sun Life MPF Basic Scheme Core
Accumulation Portfolio are designated as default investment strategy (“‘DIS”) constituent
funds with effect from 1 April 2017. Payments for services, out-of-pocket expenses and
other payments charged to the DIS constituent funds are disclosed below. Payments for
services and out-of-pocket expenses are those defined in the MPF Ordinance.

With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life
Rainbow MPF Scheme. All members’ accrued benefits in Sun Life MPF Basic Scheme Age
65 Plus Portfolio and Sun Life MPF Basic Scheme Core Accumulation Portfolio under the
Scheme were transferred to Sun Life MPF Age 65 Plus Fund and Sun Life MPF Core
Accumulation Fund under Sun Life Rainbow MPF Scheme on 29 November 2023
respectively.

There were no payments for services, out-of-pocket expenses and other payments charged
to the DIS constituent funds during the period from 1 January 2025 to 16 April 2025 (Date of
termination) and the year ended 31 December 2024.

Comparative figures

The current financial statements cover the period from 1 January 2025 to 16 April 2025 (Date
of termination). The pervious financial statements were prepared in respect of the year
ended 31 December 2024. Consequently, the comparative figures for the statements of
changes in net assets attributable to members cash flow statement and related notes are not
comparable as the figures for the current financial statements relate to a shorter period.

86



Sun Life MPF Basic Scheme

Governance Report

For the period from 1 January 2025 to 16 April 2025
(Date of Termination)



Contents

This Governance Report is intended for scheme members of Sun Life MPF Basic Scheme
and contains of the following information:

e Introduction
e Section 1: Trustee’s governance framework
e Section 2: Assessment areas

(i) Value for money
(i) Sustainable investing strategy and implementation progress

e Concluding remarks



Introduction

Sun Life Financial Inc. (“Sun Life Financial”) is one of the world’s largest asset managers,
with CAD1.54 trillion" in assets under management (“AUM”) as at December 31, 2024.
Sun Life Pension Trust Limited (the “Company”) is a company within Sun Life Financial.

The Company is the trustee of the Sun Life MPF Basic Scheme (the “Scheme”). The
Company, with the agreement of the Board of Directors of the Company (the “Board”), has
prepared this report to demonstrate, and where needed, to enhance the transparency of
the Company’s commitment to environment, social and governance (“ESG”) integration to
Scheme participants.

' As of December 31, 2024. AUM consists of general funds, the investments for segregated fund holders
and third-party assets managed by Sun Life Financial.

2



Section 1: Trustee’s governance framework

The Company maintains a governance framework with a clear governance structure
setting out the following:

Composition of the Board;

Structure and operations of the Board;

Decision making by the Board;

Duties of the Board regarding care, skill, diligence and prudence; and

Roles and responsibilities of the Board, Chief Executive Officer (the “CEQ”),
management and other staff in the Company.

The Board has oversight responsibilities with respect to the governance model,
management of the business and affairs of the Scheme. The Board endorses the
governance framework and provides direction to the CEO, compliance officer (the “CQO”)
and risk officer (the “RO”) to implement the governance framework accordingly.

During the reporting period, the governance arrangements regarding the tenure and the
number of independent non-executive directors on and chairmanship of the Board have
been reviewed. The relevant policy in the Board Charter was enhanced in 2024.

1. The Company

The Board will be approached for direction from time to time on ad hoc issues and will
also receive updated information on a regular basis (at least quarterly), including the
following:

how the business operates from the CEO;

any compliance issues or potential issues from the CO;
any significant and/or emerging risk from the RO; and
any internal control issues identified by internal auditor.

The CEO reports the business operation to the Board on quarterly basis. The Board,
without the presence of the CEO, meets quarterly with the CO, RO and internal auditor
on any particular issues (including governance issues) that the Board needs to pay
attention to and/or provide direction on, in accordance with the governance
framework.

2. Service Providers of the Scheme

In exercising the duties in respect of the Scheme with which it has been entrusted, the
Company has delegated the scheme administration, investment management and
custody functions to service providers. The Company sets out a monitoring framework
to oversee the management and performance of those providing such services to the
Scheme through regular reviews of the following:

e compliance with its obligations under the agreement, including service level,
compliance issues and any non-compliance incidents;
e complaints arising from services provided under the Scheme;



e findings from internal auditor, external auditors and regulators;

e the status of any initiatives of the Company, the Scheme sponsor and/or service
providers which will directly affect the Scheme; and

e any operational issues, including ones relating to human resources, cyber
security, and emerging market issues.

The Company has set out and documented all required service levels in the respective
agreements with the service providers to monitor their performance at a regular basis.
Service providers are required to provide an explanation should there be any
deviations from the expected service level.

The Board is notified of any ad hoc issues arising from any service providers (if
necessary) and will provide direction for handling. The Board also receives updated
performance information on a regular basis (not less than quarterly basis).

Governance over Investment

Apart from those monitoring measures mentioned under paragraph 2 above, the
Company has deployed additional measures in monitoring investment performance of
all constituent funds (“CFs”) offered by the Scheme, particularly for those CFs which
achieve their investment objectives primarily through investing in approved pooled
investment funds (“APIFs”) and/or approved index-tracking collective investment
schemes (“ITCIS”) (collectively “underlying investments”).

Sun Life’s International Investment Centre (“lIC”) is an investment consultant of the
Company. The lIC, on behalf of the Company will evaluate services of the investment
managers of the CFs (“‘investment managers”) and underlying investments
(“underlying managers") (collectively “fund managers”) including but not limited to
asset allocation strategies, the overall investment performance of CFs, and underlying
investments. The IIC will summarize key findings and report to the Board on a regular
basis (not less than quarterly). Should the performance of fund managers fall below
the agreed performance levels (which is subject to the Company’s review on a regular
basis), the Company will direct fund managers to provide alternative solutions if
necessary.

Board’s Decision

Business initiatives and major decisions affecting the MPF business and operations
require prior approval of the Board. These initiatives and decisions include but are
not limited to: change of service providers, change of services, change to the
investment policy and objective of CFs, addition/cancellation of CFs and scheme
restructuring.

All proposed business initiatives and major decisions or directions must be supported
with assessments on how they are “value-for-money” by demonstrating the benefits
to the Scheme and Scheme participants.



Section 2: Assessment areas

(i) Value for Money

In managing the business and affairs of the Scheme, the Company is committed to
delivering on-going value-for-money (“VFM”) to the Scheme and Scheme
participants. This commitment is delivered through continuous review on various
areas, including but not limited to the following:

Fund performance

Fee level

Services to scheme members
Range of funds

Monitoring of Fund Managers

The assessment results are highlighted below:

Assessment criteria Assessment results Actions / plans
1 | Fund performance Refer to “1. Assessment on | N/A2

Fund Performance and
actions or plans will be/has
been taken by the fund
managers” section in below.

2 | Fee level Refer to “2. Assessment on | N/A?
Fee Level” section in below.
3 | Services to scheme N/A? N/A2?
members
4 | Range of funds The Scheme offers 9 CFs N/A?

covering separate and
distinct investment
objectives and policies.
5 | Monitoring of Fund Refer to “3. Assessment on | N/A?
Managers Performance of Fund
Managers” section in below.

2 With effect from 29 November 2023, the Scheme was restructured and merged into Sun Life Rainbow MPF
Scheme. All members of the Scheme and their accrued benefits under the Scheme were transferred into Sun
Life Rainbow MPF Scheme on 29 November 2023. The termination of the Scheme has been approved by the
MPFA on 16 April 2025.



1.

3.

Assessment on Fund Performance and actions or plans will be/has been
taken by the fund managers

With effect from 29 November 2023, the Scheme was restructured and merged
into Sun Life Rainbow MPF Scheme. All members of the Scheme and their
accrued benefits under the Scheme were transferred into the CFs of Sun Life
Rainbow MPF Scheme, hence no fund performance against benchmark and
actions or plans will be/has been taken is presented for the period from 1 January
2025 to 16 April 2025 (Date of termination).

Assessment on Fee Level

With effect from 29 November 2023, the Scheme was restructured and merged
into Sun Life Rainbow MPF Scheme. All members of the Scheme and their
accrued benefits under the Scheme were transferred to Sun Life Rainbow MPF
Scheme on 29 November 2023, hence no net asset value and fund expense ratio
is presented for the period from 1 January 2025 to 16 April 2025 (Date of
termination).

Assessment on Performance of Fund Managers

With effect from 29 November 2023, the Scheme was restructured and merged
into Sun Life Rainbow MPF Scheme. All members of the Scheme and their
accrued benefits under the Scheme were transferred to Sun Life Rainbow MPF
Scheme on 29 November 2023, hence no due diligence review is presented for
the period from 1 January 2025 to 16 April 2025 (Date of termination).



(ii) Sustainable Investing Strategy and Implementation Progress?
1. The impact of ESG factors on investment portfolios

The Company believes that certain ESG risks and opportunities may impact the
value of MPF members’ portfolios over the long term. ESG is a critical lens for
identifying strong investment opportunities and guiding investment decisions.
Therefore, integrating material ESG factors is consistent with the Company’s
objective to help clients achieve their investment objectives in the long run,
deliver sustained returns, and act in the best interest of the members.

2. ESG Integration Strategy (“Strategy”)

The Company integrates ESG factors into the investment process, where
material and as appropriate, to the extent that doing so is consistent with the
Company’s objective to act in the best interests of the members. Fund managers
will be expected to integrate ESG considerations into their investment processes
to effectively support overall value generation and risk management.

3. Putting Strategy into Practice

The Company together with the IIC monitors the fund managers’ approach to
ESG integration. Note that for funds with feeder approach, the Company relies
on its underlying managers to perform the day-to-day ESG integration and
stewardship activities. For funds with direct investment, the Company has
delegated the day-to-day ESG integration and stewardship activities to its
investment managers. Therefore, the Company, through the IIC, monitors the
fund managers to ensure that they are considering the ESG policies and
practices to the extent that these managers believes that such policies and
practices are material and have a long-term economic impact on MPF members’
portfolio values.

4. Engagement

The IIC reviews the fund managers’ engagement and proxy-voting policies and
will communicate IIC’s expectation for fund managers to promote good corporate
governance, accountability and positive change.

5. Governance

At each Board meeting and on an annual basis, the Company, with the
involvement of IIC, has discussions with fund managers to determine if their
practices are in line with Company’s objective to act in the best interests of the
members. To facilitate this, [IC reports on an annual basis whether there are any
significant findings with fund managers, including material changes to the fund
managers’ ESG policies, integration and/or practices and if any, what |IC’s next
steps are.

3 Since all investments and operations under the Scheme ceased from 29 November 2023, hence no review,
monitoring and reporting are performed for the period from 1 January 2025 to 16 April 2025 (Date of
termination).



Concluding remarks

The Company is committed to maintaining high standards of corporate governance and
believes that good corporate governance practices are essential to the operational
transparency of the Company and to its ability to act in the best interest of the Scheme
participants and enhance the value of the products and services offered.

This Scheme’s Governance Report was endorsed by the Board in September 2025.
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